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THE VALUE OF INDEPENDENCE. 


In this issue will be found matter of great in- 
terest to active life insurance men and persons 


| holding life insurance policies. 





We review in considerable detail those parts of 
the report of the Royal Commission appointed to 


examine into the affairs of the Canadian life insur- 
| ance companies and orders which deal with insti- 


tutions doing business here. We have not seen in 
any of our contemporaries, extracts from the vital- 
ly interesting matter brought out by the commis- 
sion’s investigation; and most of it is probably 
new to our readers. 

We also print this month reviews of the state- : 
ments of the Bankers Life of New York and of the 
Mutual Reserve Life, giving the statements in full 
for the benefit of those who desire to acquaint 
themselves with the details of their operations and 
condition. 

The matter contained in this issue again empha- 
sizes both our thoroughness and the importance 
cf our freedom from entanglements, because of our 
invariable rule of accepting no advertisements from 
insurance companies. The better element of the 
life insurance agents throughout the country are 
rapidly realizing the importance of the fact that 
we are in a position to give them the facts without 
considering the effect on the advertising depart- 


| ment—something which must be and is considered 
| by every journal dependent upon advertising sup- 


port. The agents have also found out already that 


| we not only can but actually do print all the im- 


portant facts which we secure, regardless of the 


| fact that occasionally prominent companies must 


be criticised harshly. The rapid increase in our sub- 


| scription list is most gratifying to us, for we are 
| conscientiously working for the interests of our 


clientele. 
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A FIRST-CLASS CALCULATING MACHINE. 

A calculating machine which is little known to 
the life insurance fraternity of this country, but 
which, in our opinion, is at least the equal, if not 
the superior of any machine now on the market 
here or elsewhere, is the “Saxonia.” This machine 
we use in our own office, and we have completed 
arrangements by which we will act as agents in 
selling it. It is very rapid in multiplication and 
division, and unusually easy in operation, the me- 
chanical features being as near perfection as it is 
possible to make them. 

Another desirable feature is that it is a quiet ma- 
chine in operation—something that can be appre- 
ciated by those who use a number of such ma- 
chines in one room, and indeed highly desirable 
where only one machine is in operation. 

Circular matter fully describing the “Saxonia” 
will be gladly furnished by us in response to a re- 
quest from anyone interested. The prices of the 
“Saxonia” are somewhat lower than those of other 
first-class calculating machines. 

K aK ok 

Elsewhere in this issue we print extracts from a 
very large number of commendatory letters recent- 
ly received from subscribers to our life insurance 
service and others. They illustrate the various 
ways in which we help the agents. 





REPORT OF THE CANADIAN LIFE 
INSURANCE INVESTIGATION. 
‘The commissioners, appointed February 28, 
1906, to inquire into the methods and condition 
of the life insurance companies doing business in 
Canada, have completed their report, which makes 


a pamphlet of 204 large-sized pages. The scope 


of the report is so great that we can review it | 


only in a cursory manner. 

The commission was advised by Miles M. Daw- 
son, of New York, who acted as its consulting ac- 
tuary, and its first meeting was held March 5, 
1906, at Ottawa; the first public meeting on March 
7th in that city. In the course of its labors it ex- 
amined into the condition of twenty-two Canadian 
life insurance companies and five fraternal socie- 
ties organized under the laws of Canada. 

The only Canadian life insurance companies do- 
ing business in this country are the following: 

Canada Life Assurance Company. 

Sun Life Assurance Company of Canada. 

North American Life Insurance Company of 
America. 


Space prevents our referring to the facts brought 








out regarding any of the other companies, but we 
shall touch briefly upon some of the salient fea- 
tures of the report on the three just mentioned. 


Canada Life Assurance Company. 

The history of the company is reviewed from 
the time of its organization in 1847. The various 
increases of the paid-in capital are indicated, a con- 
siderable part of the outstanding stock represent- 
ing capitalized profits. Up to the year 1900, the 
paid-in capital was only $125,000, but between the 
years 1900 and 1903 $875,000 additional capital 
was paid in by the stockholders. There appears 
to have been no necessity for this, in the opinion 
oi the commission, and the dividends at eight per 
cent. per annum paid upon this additional capital 


| are considered an unnecessary burden and diver- 


| sion of profits from the policyholders. 





The presi- 
cent of the company pointed out that the invested 
capital earns at the average rate of the companies’ 
finds, about $47,000 per annum, leaving only about 
$33,000 to be paid from the profits of the company. 
Frior to the year 1900 the company paid 30 per 
cent. on the paid-up capital of $125,000, so that the 
amount paid as dividends to the stockholders at 
present from the profits of the business does not 
greatly exceed the amount formerly paid on the 
much smaller capital. The commission, however, 
says: “It is manifest that there is nothing to 
limit the management for the future to eight per 
cent. dividends. Up to ten per cent of the total 
‘profits’ the statute permits the shareholders to 


| take, and the possible dividends are bounded by 





this percentage only.” The commission points out 
that “a very marked increase in expenses and in 


the expense ratio coincided with the acquisition 





| by Mr. Cox of the controlling interest in the capi- 
tal stock of the company. The significance of this 


circumstance is, however, lessened by the fact that 
the experience of other similar Canadian compa- 
nies has not, to any marked extent, differed from 
the experience of this company.” It is pointed out 
that the president of the company, the Hon. 
George A. Cox, who is very prominent in business 
and political affairs in Toronto and other parts 
of the Dominion of Canada, absolutely controls 
the company, owning or controlling 57 per cent. 
of its capital stock. The various financial transac- 
tions between the Canada Life and other compa- 
nies in which Mr. Cox is interested are criticised 
by the commission, which says: 


The absolute control, real or potential, residing in the 
president or general manager, and in which his stock- 
holding and offices secure him have to a marked extent 
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influenced the investments of the company, which have 
ben made to serve not only the interests of the Canada 
Life Assurance Company, but also his own interests and 
the interests of other institutions in which he was large- 
ly concerned. He says he has always made the interests 


of the Canada Life Assurance Company his first and - 


chief concern, but many of the investments made by or 
on behalf of that company have been made to serve 
other interests as well. The dual position and conflict- 
ing interests of Mr. Cox in many of these transactions 
have been most clearly defined. The Central Canada 
Loan and Savings Company, in which there is a large 
independent shareholding, is under Mr. Cox’s control to 
such extent that, to use his own language, we are to 
treat it as being himself. This company has been very 
largely interested in the promotion of enterprises of a 
more or less speculative nature, the success of which 
largely depends upon facilities for carrying and mar- 
keting the stocks and bonds of those enterprises. Mr. 
Cox has, from time to time, as he frankly stated, brought 
about the investment in securities of this description, 
of the funds of the Canada Life Assurance Company, 
in aid of transactions in these securities on his own part 
and on the part of other institutions which he controls. 
He has not hesitated from time to time, as occasion 
seemed to arise, to lend moneys of the Canada Life 
to others to assist them in carrying similar securities. 
Upon one occasion, referred to hereafter, when he was 
himself, both directly and in respect of some of his busi- 
ness associates and some one or more of the institutions 
in which he had a controlling interest, largely concerned 
m maintaing the market price of a security of this de- 
scription, he made use of the funds of the company to 
purchase the security for the express purpose of 
strengthening or upholding its market price. 


And later the report continues: 


These transactions indicate to your commissioners that 
the funds of the company were employed with the ut- 
most freedom in transactions with institutions in which 
Mr. Cox was largely interested. In many of these 
transactions the conflict of Mr. Cox’s interest with his 
duty is so apparent that the care of the insurance funds 
could not always have been the sole consideration. 

A transaction having a different significance should 
also be referred to. In October, 1902, a large loan was 
made by the company to A. E. Ames & Co., upon the 
security of the Metropolitan Bank and Sao Paulo stock. 
At December 31, 1902, the loan amounted to $389,500, 
and was secured by 1,800 shares of Metropolitan Bank 
stock and 1,040 shares of Sao Paulo. 

On that day, being the last day of the year, A. E. 
Ames & Co. appear to have discounted a note with the 
Canadian Bank of Commerce, out of the proceeds of 
which they paid off the loan from the company, and the 
parties went through the form of releasing or transfer- 
Ting the securities; but on January 2, 1903, the company 
paid off the bank and received the shares back. 

Although it is represented that this transaction did 
not result from a desire to conceal this loan from the 
Insurance Department, it was certainly calculated to have 
that effect, and it is impossible to give credence to the 
theory that there was any real paying off of the loan, in 
view of the circumstances. 





There should be borne in mind also the letters of 
September 10, 1902, and December 15, 1902, from the 
Department to the Minister of Justice, in which securi- 
ties of the Sao Paula class were being questioned. It is 
difficult to believe that there was no connection between 
the raising of the question by the department and the 
temporary calling in of the loan at the critical date of 
the annual return. ' 

Apparently the various transactions referred to 
proved profitable to the company, but the unde- 
sirability of one man absolutely controlling a cor- 
poration of this character is clearly indicated. No 
question is raised as to the goodfaith of the differ- 
ent transactions reviewed. 


Sun Life Assurance Company of Canada. 


The progress of this company from the time of 
its organization in 1865, as the Sun Insurance Com- 
pany of Montreal, changed in 1871 to Sun Mutual 
Life Insurance Company and in 1882 to the pre- 
sent title, is fully reviewed. It it shown that the 
paid-in capital after various moderate increases 
amounted to $62,000 in 1897. During that year 
$z00,000 of additional stock was issued at a pre- 
mium of $30.00 per share, and the new stock so 


| issued was called up to the extent of 15 per cent. 
The amount received by the ‘company on each 
| Share was $45.00, of which $15.00 was on capital 


account and $30.00 premium on the new stock. At 


| the same time a bonus of 2% per cent. was declar- 


| pany. 





ed upon the original subscription of $500,000, so 
that 15 per cent. of that stock was shown as paid. 
This bonus was taken from the profits of the com- 
From 1897 until the present time the capi- 
tal has stood at $700,000, upon which 15 per cent. 
($105,000) has been paid. In the opinion of the 
commission there was no reason for this increase, 
and it believes that here, as in the case of the 
Canada Life, the additional capital is merely a 
burden, diverting profits which otherwise would 
go to the policyholders. 

It was brought out that directors of the com- 
pany participated in the purchase of securities 
with the company on terms more favorable than 
they could have secured without the company’s 
co-operation. 

The book-keeping methods, which were resorted 
to in order that the stock-holders’ account should 
show sufficient funds to justify the payment of 
the large dividends which had been distributed, 
are sharply criticised. It is pointed out that “Dur- 
ing 1891, and the first half of 1892, dividends at 
the rate of 12 per cent., and since and including 
the latter half of 1892, at 15 per cent., have been 











declared, besides the bonus of 2% per cent. upon 
the old stock in 1897.” 

The commission then goes on to say: 

Seer have resorted to various de- 


vices for the purpose of increasing the shareholders’ 


account, so as to enable it to pay the dividends which 
have been paid. 


directors 


The first of these devices was to credit the practical- 
ly defunct accident branch with considerable sums of 
money, upon the theory that that branch in years past 
had been charged more than its proportion of the gen- 
eral expenses of the company. The accident branch 
being so credited out of the current profits, the sums so 
credited were brought into the shareholders’ account 
for the purpose of augmenting it and so enabling the 
dividends to be paid. Three sums were so credited to 
the accident branch and brought in to the detriment of 
the policyholders and in case of the shareholders: $2,000 
in 1895, $4,000 in 1900, and $30,000 in 1902; and the evi- 
dence is that there are still at the credit of the accident 
branch considerable sums of money, the intention being 
to bring these also into the shareholders’ account. It is 
mianifest that in revising the charges made in past years 
to the accident branch, the directors of the present day 
have undertaken to over-rule what may be presumed to 
have been the well-informed and deliberate decision of 
the directors of former years as to the proper portion 
of expenses to be charged to that branch, and your 
commissioners think it clear that the revision was under- 
taken solely as a devéce for maintaining the sharehold- 
ers’ account. 

Another improper means by which the shareholders’ 
account has been enabled to provide the dividends paid 
to shareholders is by similarly revising the rate of in- 
terest allowed upon capital in addition to its share of 
the profits in past years. The method adopted has been 
to go through the years as far back as 1877 and to allow, 
instead of the rates which were allowed, a rate of 6 per 
cent., which has been improved at 6 per cent., compound 
interest, from 1877 down. The result of this has been 
to bring into the shareholders’ account $9,088.34 (in 
1901). 

A third method of swelling the shareholders’ account 
has been to go back to the year 1897, when the new 
capital was issued at a premium of $30 per share, and to 
bring into the general shareholders’ account interest, 
compounded at 6 per cent,. upon that premium. This 
revision of the earlier dealing with this premium, to the 
prejudice of policyholders, was also, in the opinion of 
your commissioners, improper. 
holders’ account 
$37,930.73. 


In this way the share- 


was swollen in 1905 by the sum of 
Still a fourth method of maintaining the shareholders’ 


account was to take out of moneys realized upon the 


sale of investments large sums, in addition to the 
proportion of profits alloted to the shareholders. This 
is claimed to have been done by way of antici- 
pation of profits to be ascertained and declared 
in the future, the suggestion being that when the 
time arrives for the distribution of these profits, 
the shareholders, upon the principle of  distri- 
bution which has been adopted, will be entitled to 
the sums so forestalled, or greater sums. 


| 
| 
| 
| 





Other matters connected with the company’s 
book-keeping are also criticised, as will be seen 
from the following: 


In many respects the methods of book-keeping adopt- 
ed by this company are not only defective but likely to 
mislead and deceive. An account has been maintained, 
under various names, having as its ostensible object the 
recording of profits and losses on the sale or realization 


of investments in the nature of stocks and bonds. 


In 
the 


main the credit side of this account is, though incom- 
plete, intelligible in principle, assuming the propriety of 
this method of book-keeping, inasmuch as it records 
actual cash profits made on the sale or realization of 
securities. As this account has grown in magnitude and 
importance, however, the cash profits shown upon the 
credit side have been made use of by means of fictitous 
entries upon the debit side to confuse and conceal the 
true state of other assets and investments of the com- 
pany, and its income and expenditure. Assets and se- 
curities in respect of which there has been depreciation, 
anticipated loss or loss in fact have been treated as made 
good out of the profits shown upon: the credit side of 
this account. As an example, large arrears of interest 
upon certain mortgages have been made to appear as 
having been collected, the profit made upon the sale of 
other securities (stocks and bonds) being depleted for 
that purpose. 

Expenses which ought to have been included in ex- 
pense account and returned as expenses in the govern- 
ment returns, have been similarly wiped out and con- 
ccaled by being taken out of these profits. 

Balance due from agents which were not entitled to 


being treated as assets, have been made good out of the 
same source. 





In connection with the agents’ balances another ir- 
regularity, which does not concern the just 
dealt with, should also be referred to. Where there has 
been a considerable balance due by agents “A,” “B” 
and “C,” and a considerable balance due by the company 
te agents “X,” “Y,” and “Z,” the latter being an undoubt- 
ed liability, and the former an asset which the company 
was not entitled to include in its return, the one has 
been set off against the other so that, to the extent of 
the excluded asset, the admitted liability has remained 
undisclosed. > 


account 


Numerous investments in the stock and bonds 
of “public service” concerns are referred 
this connection the commission says: 


to. In 


Among these enterprises is that of the Shawinigan 
Water and Power Company. This company’s stock did 
not represent any real investment of capital, but was 
issued as fully paid up. The promoters of the scheme 
found the money for its development by issuing and 
selling to the public the bonds of the company secured 
upon the undertaking, the lure to the public being gilded 
with accompanying transfers of the stock by way of 
bonus. This familiar method of promotion—objection- 
able though it is in the opinion of your commissioners— 
is not uncommon in the history of such enterprises, and 
seems to have appealed strongly to the speculative in- 
stincts of the board. 
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This transaction, and others fully exploited in 
the report were of a decidedly speculative charac- 
ter. 

A table showing various street railway and 
similar concerns, in the promotion of which this 
company became interested, and its holdings of 
bonds therein, shows that in all it had $7,900,000 
in bonds, “in addition to the enormous holdings 
of bonus stock, both preferred and common.” 
Referring to these matters the report says: 

It is plain to your commissioners that the large 
interest of the assurance company in these various en- 
terprises is greatly in excess of the limits of reasonable 
investment. Apart from any question of statutory pow- 
er, it seems to your commissioners that to engage the 
funds of an insurance company in enterprises of this 
character to such an extent as necessarily to involve the 
directors of the insurance company in promotion, con- 
struction and management, is foreign to the purposes 
of an insurance company and calculated to imperil its 
funds. In the opinion of your commissioners, the em- 
barking upon such enterprises is no legitimate function 
of an insurance company and is a misuse of the powers 
of investment, however wide. It does not seem to your 
cemmissioners that the success or failure of any par- 
ticular undertaking has any bearing upon the question 
of principle involved, or affords any true standard of 
propriety. Other enterprises, similar in character, as 
will be seen in a later part of this report, have ended in 


_ serous loss, although the directors were so sanguine in 


regard to them as their evdience showed them to be in 
the case under discussion. 


Specific instances of losses through similar in- 
vestments are cited. 


Referring to the great amount of stocks received 


cash payment when bonds were pur- 
chased, the commission says: 


As already stated the company did not in any way 
show these. stocks as of any value in their books or in 
their returns, and your commissioners consider that the 
maintaining of such a large undisclosed asset in the 
hands of the company indicates the feeling the directors 
of the company must have had as to the uncertain na- 
ti.re of the enterprises upon which the company was 
embarked. The result of not disclosing these assets 
was to enable the company to conceal losses on these 
or other investments, and the ultimate object, if the 
enterprises proved to be permanently successful, was to 
enable the company to show itself in a stronger position 
than it would have been in, had it confined itself to 
usual and proper investments. 

The accumulation of so large a contingent fund, earned 
and maintained by the speculative use of the moneys of 
the company, including for the most part policyholders’ 
money—especially without giving the present policy- 
holders the benefit thereof—is, in the opinion of your 
commissioners, improper. 

Without this contingent fund, which was not disclosed 
in the returns, the holding of foreign securities was en- 
larged by the Illinois Traction dealings to a sum largely 
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ih excess of the authority to make foreign investments. 
his was made the subject of correspondence between 


the Department and the company after the returns made 





| for 1905. It does not appear that the company departed 


on this occasion from its characteristic course, which was 
to dispute the correctness of the views put forward by 
the Department, and to continue holding the position to 
which objection had been made. 


Finally, in summing up, the commission says: 


In the case of this company, the commissioners can- 
not pass over, without comment, the improper adver- 
tising use made by the company of portions of questions 
asked by one of the commissioners during the examina- 
tion into the company’s affairs. Wrested from 
their context, which plainly gave them a_ hy- 


pothetical significance, they are made to serve 
as final opinions, deliberately expressed, approv- 
ing of the management of the company in all 


its details. It is scarcely necessary to say that 
none of the commissioners would have thought it fitting 
tu express any final view in advance of their report, and 
the commissioners have no doubt whatever that this was 
quite understood by those who made use of the circum- 
stance in the way mentioned. 

The North American Life Assurance Company. 

This company was organized in 1879, under the 
the title “North American Mutual Life Assurance 
Co.,” the name being changed to the present form 
in 1882. The report recites the fact that, “It has 
nc capital stock, so-called,” but that there is a 
guaranty fund which is practically the same thing 
which guaranty iund “may be redeemed if a ma- 
jority of the members so decide.” Ten per cent. 
dividends have been paid on this guaranty fund 
for many years. 

Reference is made to the laxity of the actuarial 
methods pursued by the company in former years. 
The commission says: 

It was impossible, however, to obtain any satisfactory 


information as to the methods of distributing profits dur- 
ing McCabe’s management. 


Continuing, the report refers ‘to guess-work 
estimates of profits and unfair discrimination be- 
tween policyholders in distributing dividends. 
The language of the report on these points is as 
follows: 


Estimates of profits seem to have been compiled ar- 
bitrarily to meet competition, and the distribution gave 
more or less to a class as more or less was given in the 
estimates. It is, however, not possible to reconcile it 
with any scientific basis. In the rate book for 1886, the 
ptofits estimated on a 20-payment life policy, at age 25, 
were $463.95, while the actual results were $220; at the 
age 35, estimate $640.35, result about $280 at age 45, es- 
timate $957.15, result about $360. . At age 55 the esti- 
mate was $1,854.55. In the rate book for 1892 the esti- 
mates although lower, were still too high. In the 1903 

















rate-book, the estimates were again reduced. 
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The distribution as between policyholders appeared 
to be unfair. The profits allotted to policies with de- 
ferred dividend periods were much too large by com- 
parison with those allotted to quinquennial policies. For 
example, in 1905 the company paid $114 profits on a 20- 
year endowment policy issued at age 31, on which 
profits were distributed quinquennially, and $403 on a 
20-year endowment policy issued at age 34, with a 20-year 
dividend period. The policyholder who insured at age 
31 did not indicate in his application whether he de- 
sired his profits distributed every five years or at the 
end of twenty years, and they were allotted to him on 
the former basis. Election to take his profit at the end 
of the endowment period would have given him about 
$400. 

The difference was confessedly inexplicable, and in- 
dicates a marked absence of method in the distribution. 


Similarly surrender values appear to have been 


figured by some arbitrary and unfair method. The 
report says: 
Surrender values do not seem to have been fixed 


om any scientific principle. A policyholder insuring at 
age 25 under a 20-payment life policy for $1,000, on 
which he had paid sixteen annual premiums of $25.65 
* or $410.40, was informed that the surrender value of his 
policy was $180.99, notwithstanding the reserve on the 
policy was then $282.85. If he had insured upon the 
rate-book now in use, he would have been entitled to 
the full reserve at any time after the tenth year. The 
passing of new rules dealing more liberally with persons 
insured under old policies, was said to be under con- 
sideration, and Kilgour suggested that the policyholder 
in question might now receive more liberal treatment. 


An extraordinary and most reprehensible trans- 
action is commented upon in the following lan- 
guage: 


In 1901 the company’s agent at Kingston, Mr. W. J. 
Fair, learned that a policyholder in another company, 
whose endowment had matured, was offered by the in- 
suring company $2,700 in cash, or a paid-up policy for 
$4,440. Manifestly that company could give him more 
paid-up insurance than he could then purchase from any 
other company with the cash surrender value. For 
$2,700 the North American could give him a paid-up 
policy for $3,805 only. The agent communicated with 
the head office in terms which clearly indicated that he 
was misrepresenting matters to the policyholder. He 
sent an application for an ordinary life policy for $4,500 
at alevel annual premium and_ the policy was issued. It 
turns out that the agent retained the $2,700 cash and he has 
been paying the premiums, the policyholder believing he 
had what was equivalent to a paid-up policy. In 1906 
the management insisted on the agent taking up the 
transaction with the insured and making his insurance 
paid-up. It was stated that the agent was compelled to 
bear the cost of doing this. Your commissioners think 
the conduct of the management in this case when the 
application was made, calls for severe censure. The cor- 
respondence makes it plain that the agent was per- 
sistently fixed upon getting the insurance, without re- 
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g:rd to whether the insured suffered in the transaction 
and with full knowledge that his company could not 
deal with him upon terms nearly so advantageous to him 
as the originally insuring company could offer. The very 
fact of the application being for $4,500 ordinary life in 
surance while the paid-up insurance which the other 
company offered was $4,400, and that the inquiry was 
hew much paid-up insurance could be bought with $2, 
700 cash, compels the inference that the management 
knew or should have known that the risk was being re- 
ceived for their company by misrepresentations on the 
part of their agent. 


Loans were frequently made to directors. Some 
of these loans were upon wholly inadequate secur- 
ity. The book-keeping methods of the company 
were also sharply criticised. The values of stocks 
were written up in 1902 and 1904, and the asset 
thus created was used to offset agents advances, 
for which credit could not be taken in the state 
ment. Arrearages of interest on mortgage loans 
were similarly concealed. The report says: “Neith- 
er the true profit on the one transaction nor the 
true loss on the other was shown in the return.” 

Another transaction where some vacant land in 
Toronto was sold to a builder, who gave a mort- 
gage for the full purchase money, is mentioned. 
The purchase of bonds through the firm of Os- 
borne and Francis, a member of which was a son 
ot a director of this company, was condemned, 
both on principle and because of the character of 
the bonds purchased. The report, after mention- 
ing that between loans to a street railway company 
and purchase of its bonds the company had at risk 
in this single enterprise over $800,000, says: 


Your commissioners think it was most imprudent to 
put so large a sum into a single security, especially at a 
stage when construction was not yet completed, and they 
cannot overlook the fact that although careful inquiry 
seems to have been made with regard to the nature of 
the security, the bonds were being handled by a firm of 
which a son of one of the directors was a member. It 
was in the circumstances improper, in the opinion of 
your commissioners, that the company should have be- 
conie interested in so large an amount in the successful 
flotation of these securities. 


Another transaction, similar to some of those 
brought out by the Armstrong Committee, showed 
that the same firm of brokers went into partner-- 
ship with the company in buying securities, the 
company putting up all the money and taking all 
the risk and the brokers getting one-half the pro 
fit. While recognizing the desirability of such 


transactions from the point of view of the broker, 


the commission is not impressed with them from 
the point of view of the insured. 
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The Supreme Court of the Independent Order 
of Foresters. 


The report of the commission upon this insti- 
stitution is astonishing, although well-posted 
insurance men have known for some _ time 
of the extraordinary authority wielded by Dr. 
Oronhyatekha (recently deceased) and the wild 
extravagances in which'the order indulged in its 
efforts to extend the scope of its operations. The 
commission points out that the order is by far “the 
largest in point of numbers and the widest in geo- 
eraphical extent of all those fraternal organiza- 
tions with which the commission has been con- 
cerned.” Later it says: 


It illustrates in a singular degree the possibility of 
supreme control becoming vested in an individual. Its 
management has been characterized by extravagance 
which, in the pursuit of geographical expansion, became 
recklessness. It has succeeded hitherto in inducing Par- 
liament to accord it exceptional recognition as a fra- 
ternal society from the insurance standpoint and has in- 
cidentaily broken through nearly all the barriers inter- 
posed by the Department of Insurance in the attempt to 
keep the statute law of insurance upon an intelligible and 
consistent footing. 


The origin of the order is shown, it being an 
offshoot of the Ancient Order of Foresters in this 
country. In 1874 the Independent Order of For- 
esters separated from the parent body but con- 
tinued a United States order. In 1879 many of 
the members again seceded forming the Canadian 
Order of Foresters, and in 1881 this institution se- 
ceded from the parent body in the United States 
and incorporated as an independent organization 
in Canada. 

The arbitrary character of the management is in- 
dicated by the following paragraph: 


The Supreme Chief Ranger and his executive have al- 
ways been supreme, in fact as well as in name. An 
enactment well devised to stifle criticism is found in what 
is now article 176 of the constitution, which prohibits 
subordinate courts and their members from writing, 
reading or acting upon any communication relating to 
the order without the sanction of the Supreme Chief 
Ranger or the High Chief Ranger of the jurisdiction. 


The audacity of this muzzling process compels 
admiration. 

At the time the present order was formed, in 
1881, rates were fixed somewhat higher than those 
prevailing before, but “it does not appear that any 
technical skill was applied to the fixing of the 
rates.” The utterly inadequate character of the 


rates is indicated by the following extracts from 
the testimony : 





Q.—That is that the tables are founded upon the sup- 
position that a premium intended to carry a risk for one 
year was sufficient to carry it during life? A.—Oh, yes. 

Q.—That is right? A.—That is correct. 

The report mentions that “in 1898 it was deemed 
desirable to fix a new table of rates;” and adds: 

The method said to have been adopted was to take the 
expectation of life at age of entry and fix such a pre- 
mium as would, if invested at 4 per cent. during such ex- 
pectation, produce $1,000, after deducting the 5 per cent- 


for expenses premitted by the constitution to be de- 
ducted from the mortuary fund. 


The alteration in rates of 1898 did not apply to mem- 
bers who came in before the alteration. They have con- 
tinued to the present time to pay the old rates. 

We desire to call particular attention to the fact 
that the old members continued at the old, hope- 
lessly inadequate rates. 

The efforts of the Department of Insurance to 
make the order adopt methods which would in- 
sure its permanency, and abandon various prac- 
t:ces which it considered improper, are recited at 
length, together with the repeated efforts of the 
managment to obtain special legislation which 
would enable the order to continue on the old 
ines; that is, obtaining all the benefits under the 
law accorded to legal reserve companies, without, 
however, laying aside any reserve. Finally in 1896 
Parliament yielded to the demands of the order. 

It should be borne in mind, as the commission 
states, that “The constitution of the order contains 
a provision for making extraordinary assessments 
upon the members, in addition to the mortuary 
rates or premiums.” The commission points out, 
however, that evidently the plan of those con- 
trolling the order is not to make any extra assess- 
ments until the large surplus already accumulated, 
amounting to over $8,000,000, has practically dis- 
appeared. The commission adds: 





It seems manifest, therefore that should the “safe- 
ty” clause be resorted to, under these circumstances, and 
after the loss of $8,000,000 of surplus accumulated from 
premiums, the result would be final and complete disas- 
ter. The Independent Order of Foresters, therefore, 
presents the anomaly of an insurance company doing busi- 
ness upon the level premium basis, but making no pretence 
of maintaining the legal reserves, save that the public is 
to be informed that no reserve is required to be main- 
tained by it, and save that its policies must be endorsed 
with the fiction “assessment system.” 


In connection with the discussion of the liabil- 
ity of members, the report says: 

The liability of retiring members was limited to such 
assessments, dues, fees, taxes and fines as had been noti- 


fied to them or had matured and become due at the date 
of retirement. 















































































































































































































76 
By far the most sensational portion of the report, 
however, deals with the gross extravagances prac- 
ticed the executive officers in extending the 
operations of the order into foreign countries. It 
early began operations in the United States, and 
as far back as 1891 the records show reports re- 
garding the business of the order in Great Britain. 
Not much progress was made there until Dr. 
Oronhyatekha made an organizing visit in 
1897, taking with him a large organizing staff. 
the results secured in Great Britain 
which are briefly summarized as 


by 


‘Tables show 
Ireland, 
follows: 


and 


Showing an outlay in organizing and other expenses 
o! $371,237.27, as against total receipts on expense ac- 
count of $147,008.05. 

The following year Dr. Oronhyatekha went to 
the “continent of Europe.” There is an element of 
burlesque in the following: 


He appeared to have traveled over parts of the contin- 
ert, including France and Italy, and he even went so 
far as Egypt, where he initiated one person into the 
order...... 

“Meanwhile, extension was being made to Nor- 
way and Denmark. The results there were even 
worse than in Great Britain and Ireland, as is 
sliown by the following quotation: 


The expenses incurred being $87,744.28, as against total 
receipts on expense account $2,176.14. 


Continuing, the report says: 


At the meeting of the Supreme Court in 1898, the Su- 
preme Chief Ranger was given the usual free hand with 
regard to opening up the work of the order in Aus- 
tralia, New Zealand, VanDieman’s Land, South Africa, 
India and “islands and countries contiguous thereto,” 
and in October of the following year he was furnished 
with a letter of credit for $25,000, and proceeded with 
his staff to India and Australia. A high court was es- 
tablished for Bengal and a subordinate court at Calcutta, 
and in Australia the foundation work was made to cover 
the states of Victoria, South Australia and New South 
Wales. 

The very worst showing of all was in Australia, 
where the expenses amounted to $441,471.55 
against receipts for expenses of only $17,927.66. 
Summarizing these unconscionable expenses the 
report Says: 


Combining the tables for Great Britain, Scandinavia, 
France and Belgium, India and Australia, we obtain the 
foliowing eloquent results: 


INSURANCE. EXPENSES. 
Premium Benefits 
Receipts. Disb’d. Rec'd. P’d Out. 
Great Britain.... $960,730 $365,904 $98,867 $371,237 


Scandinavia 
Trance and 
Belgium 


20,237 7,839 1,226 87,744 


1,638 389 


26,553 








BEST’S LIFE INSURANCE 

















NEWS March, 1907, 
SOND Fo cst aah ee 12,272 2,964 1,849 25,863 
Australia 2.0. se 127,834 28,475 11,536 441,472 
$1,137,487 $406,910 $113,867 $952,869 

Add to expense re- 
ceipts 5% of.... 1,137,487 56,874. :.<am 
$1,137,487 $406,910 $170,741 $952,869 


The difference between $952,869 expenses paid out in 
the occupation of these fields and $170,741, the amount 
received properly applicable to expenses, or $782,127, 
represents the resultant encroachment upon mortuary 
or other benefit funds. 


A ludicrous effort at retrenchment is explained 
in the following language: 


The tide of extravagance which was flowing in Aus- 
tralia seems to have alarmed the Supreme Chief Ranger, 
and in the interests of economy, Hon. Dr. W. H.Montague 
was sent out to Australia armed not only with a con- 
tract with the order for five years from February 1, 1901, 
but also with a sort of Royal Commission, signed and 
sealed by the Supreme Chief Ranger, naming him inspec- 
tor general of the order, and giving him rank and prece- 


| dence over all managers, district superintendents and 


deputy supreme chief rangers in any jurisdiction which 
he might visit. How this gentleman carried out his 
mission of economy may be judged by a glance at the 
Australian figures already given for 1901 and 1902, which 
years cover the history of Dr. Montague’s Australian 
work. The receipts on expense account during those 
years were $2,176.67 and $2,329.89, respectively, and the 
expenditures on general account $128,516.86 and $157,- 
687.89, respectively. In 1900 the expenditure in these ac- 
counts had been $35,726.57, and it fell in 1903 to $42,- 
854.30. 

No doubt the fall in the figures after 1902 was largely 
due to the unfortunate episode, the culmination of which 
was the finding by a Royal commission, appointed by 
the government of Victoria, that Dr. Montague, the ac- 


. credited agent of the order, had been guilty of a corrupt 


offer of money to a member of the legislature, and of a 
corrupt payment of money to the Prime Minister in the 
interest of and for the benefit of the order. What his 
relations with the Prime Minister were is sufficiently in- 
dicated by a very full report made by him and forming 
part of exhibit 453. The Prime Minister was to 
“vindicate us (the I. O. O. F.) by personally 
answering in parliament, questions which I 
would prepare and have asked in the House, and 
the answers to which I would prepare for him.” 
This commission does not deem it necessary to offer 
any comment upon this occurrence, save to mention it 
as a part of the history of the Australian extension. 


The constant deficit in the general expense fund 
caused by the excess of expenditure over the ex- 
pense revenue from all sources” is mentioned. 
The deficit is shown to have steadily increased as 
follows: 


“ 


December 3%, 1900; deficit. . 22.5 5.5 Fe a ss $28,962 
SOROMNES. ST; TORE. “BONE og io ais ce koe es bees 277,324 
December 31, 1902 deficit 
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It should be remembered that this money was 
taken from mortuary and other funds, there being 
apparently no justification for the action of the 
supreme officers in so doing. The report describes 
in great detail the solema resolutions adopted 
for refunding these sums by a method to our mind 
closely approximating “robbing Peter to pay 
Paul,” but even these schemes were never carried 
out! Referring to a long resolution covering these 
matters, the report says: 


This extraordinary resolution discloses a total deple- 
tion of the mortuary fund and of the contingent fund 
which formed a part of it of $521,400.23, including in- 
terest, and a total depletion of the sick and funeral fund 
of $230,534.44, including the money “loaned” to the 
otphan’s home fund. It recognizes the impossibility of 
discharging those enormous obligations without sus- 
pending or seriously embarrassing the society's work. 
iz proposes an impossible and absurd security, 
which was never given. It spreads the payments over 
a period of twenty-four years. At the date of the examin- 
ation of the Supreme Chief Ranger upon this subject, 
September 19, 1906, nothing whatever seems to have 
bcen done towards preparing to meet the first payment. 
The resolution and its express requirements in this re- 
spect appear to have been completely ignored. 


And again: 


With regard to the curtailment oi expenditure, the 
executive council on April 9, 1906, purporting to act 
upon the recommendation of the Supreme Chief Ranger, 
though he denies that he agreed in the policy, resolved 
to practically abandon the whole foreign field, and to 
confine the expenditure of money for organization or 
extension purposes to Canada and the United States. 
Ir terms, the resolutions embodying this alteration in 
policy provided for the closing of the India office, .the 
discontinuance of all further work in France and the 
confining to Canada and the United States of expendi- 
ture in the organizing field. The*membership in the 
jurisdictions expressly abandoned will probably, in the 
absence of organization, dwindle and disappear. In the 
jurisdictions which have not been expressly abandoned 
there seems no reason to doubt that the discontinuance 
of large organizing expenditure will make itself felt in 
general apathy and a consequently reduced membership. 
Business which required so great an artificial stimulus 
to create results so disproportionate can better the gen- 
eral interests of the order only by its depth. 

Such is the history of the ill-advised and extravagant 
attempt to carry the fraternal methods of this 
order into foreign and unsuitable fields, and of 
the consequent breach in its mortuary resources, a 
breach whose healing up to September 19, 1906, rested 
solely upon the resolutions of an executive which for 


years had been passing similar resolutions only to break 
them. 








this occasion a steamship was chartered to carry the 
delegates, or some of them, from Canada and the United 
States. To quote an expression used by the Supreme 
Chief Ranger, there was always “money to burn” when 
the order was to be advertised. The meeting that year 
cost the order $71,857.26. 

In 1898 Toronto was the place of meeting. The cost 
of that meeting, no doubt partly because of the place of 
meeting being central in situation, was $32,843.34 In 
1902, when the Supreme Court visited Los Angeles, the 
meeting cost the order no less a sum than $88,871.60. 
In 1905, meeting at Atlantic City, the cost was $39,767.12. 

The Supreme Chief Ranger states that it has been de- 
termined that, for the future, all Supreme Court meetings 
shall convene at Toronto. 


Space will not permit us to go into the details 
of the extravagant expenses in connection with 
“The Forester,’ the official organ of the order, 
and the erection of the Orphans’ Home, which cost 
$230,000; nor the methods adopted to evade the 
law limiting the institution to an investment of 
$350,000 in real estate. As a matter of fact, the 
erection of the Temple building cost, according to 
the report, $95,509.49. 

Then follows a history of the Union Trust 
Company, in which, says the report, the institu- 
tion ultimately invested in capital stock alone “no 
less than $2,745,600 of the funds of the order.” 
This was done in order that the trust company 
might engage in speculative ventures, which under 
the law the order could not undertake; the funds, 
of course, being furnished by the order by virtue 
of its owning the stock of the trust company. 
The report says: 


Thus the Union Trust Company became a great engine 
of investment for the Foresters. No limitation upon in- 
vestments was made with reference to the Insurance Act 
so far as the moneys of the Foresters took the form of 
capital stock. The operations of the company were 
bold and multifarious, embracing timber limits, saw- 
mills, western lands, United States railway securities, 
residential flats and loans and other assistance to officers 
in their private speculations. 


The Union Trust Company went into all sorts 
of more or less speculative ventures, reviewed in 
interesting detail by the commission. A deal for 


the purchase of a large tract of some 250,000 acres 
of timbered land is gone into very carefully, and 
it would appear that various persons identified 
with the trust company and with this order were 
interested in having the deal go through. This 
was a very intricate transaction and space pre- 
vents our going into it. 
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On the whole, this is the most remarkable re- 
view we have seen for some time. 
* * ok ok 
In a later issue we will refer to the legislation 
proposed by the commission. 





DETAILS OF THE BANKERS LIFE 
DECISIONS. 

The Appellate Division of the Supreme Court in 
New York about February 15 handed down three 
decisions in actions brought against the Bankers 
Life Insurance Company by Jonathan Kelshaw, 
John Berryman and Franklin C. Elder, which are 
of interest to those who are policyholders in com- 
panies which are the outgrowth of fraternal or- 
ganizations. 

The history of the company is fully set forth ir 
our 1906 volume. 

The decisions handed down involve three mair 
points: 

1. The right of a policyholder to a dividend 
which has been wrongfully declared. 

2... The amount of reserve required to protect 
assessment policies. 

3. The valuation by a stock company of a pol- 
icy taken out when said company was a mutual 
corporation. 

The first point is interesting as being illustra- 
tive of modern finance. The Bankers Life Insur- 
snce Company, the decisions recite, had by its re- 
port as of the 1st day of January, 1902, a surplus 
of $185,476.00, beyond its capital of $100,000, which 
in four years, as the result of wild speculation on 
the part of its officers, dwindled to such an extent 
that the surplus was completely wiped out and its 
capital impaired to the extent of $71,500. During 
all this time, however, the company annually de- 
ciared dividends to policyholders ranging from 
$21,000 in 1902 to $72,000 in 1905. In the spring of 
1906 the capital was found to be impaired by the 
New York Insurance Department and the stock- 
holders of the company were called upon to make 
good the impairment, and at that time of the $72,- 
000 in dividends declared in 1905 the sum of $49,- 
537 had been actually paid out, and the balance, 
$31,019, had been declared but not paid. 

The plaintiff Berryman brought suit and de- 
manded judgment for the sum of $50.60, being the 
umount of dividend due him upon his policies, but 
which he had not received. The defendant not 
only declined to pay the above dividend, but in 
turn asked for affirmative judgment against the 
praintiff for the sum of $147.20, being the amount 


| operated upon 
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ot the dividends received by him during the four 
previous years. 

The court in substance held that to require the. 
defendant to pay the plaintiff the dividend declar- 
ed in 1905, would require it to pay the same out 
of its capital and not out of its surplus, and would 
in effect compel the officers of the defendant to 
do an illegal act, and for that reason the defendant 
was relieved of this liability. But as regards the 
claim of the defendant against the plaintiff for the 
return of the dividends theretofore paid, the Court 
stated that the corporation having paid these 
dividends to the plaintiff, who was a policyholder 
and who stood in a position analagous to that of 
a creditor without any notice of any infirmity in 
the manner of their declaration, that the payment 
must be considered to have been a voluntary act 
on the part of the corporation and that even 
though wrongfully declared the dividends could 
not be recovered back. 

As regards the second contention. When the 
Bank Clerks’ Mutual Benefit Association was re- 
incorporated it had 1175 members, whose only 
evidence of membership was a certificate to that 
effect, and each was assessed for one dollar for 
each death which occured, the beneficiary of each 
to receive not less than $1,000 upon the death of 
a member. In order to differentiate the policies 
of the original members from those subsequently 
written on the co-operative plan, that is, prior to 
1899, the former were organized into a class and 
called “Class A” members, and thereafter all poli- 
cyholders other than those in Class A were to be 
assessed one dollar each per year, which was to be 
set aside as a mortuary fund to meet losses on Class 
A policies when that class had diminished to less 
than one thousand persons. The mortuary fund 
was maintained until 1899, when it was discon- 
tinued because of the re-incorporation of the com- 
pany as a stock corporation, which necessitated 
its keeping a certain reserve as specified by Sec- 
tion 84 of the Insurance Law. 

The plaintiff Kelshaw demanded that the de- 
fendant be directed to create and keep a fund of 
ore dollar a thousand on all its outstanding risks, 
which fund was for the benefit of Class A mem- 
bers. The Court decided in favor of the de- 
fendant upon substantially the following grounds: 
That that provision which required the payment 
of one dollar by each member other than mem- 
bers of Class A for the protection of the latter 
was all right so long as_ the 
a mutual or 


company 


co-operative plan, 
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but when the company was incorporated in 
1899 as a stock company, it immediately came un- 
der Section 84 of the Insurance Law which re- 
quired it to keep a certain reserve on hand. The 
prime object of a reserve fund in insurance is to 
at all times keep on hand sufficient indemnity 
to meet losses and that being so it was unnecess- 
ary to compel the defendant not only to comply 
with Section 84 of the Insurance Law but also 
to keep and maintain a fund as originally provided 
under the old mutual plan. 

The third point arises in a case brought by 
one Franklin C. Elder, who took out two policies 
of insurance with the defendant in 1895, while the 
When the 
corporation was re-organized in 1899 as a stock 
company there was on the books of this State no 
definite plan of the valuation of these policies and 
the Department of Insurance usually valued them 
like ordinary life policies. In ‘1901, however, Sec- 
tion 52 of the Insurance Law, which provides a 
means for the re-organization of corporations and 
the amendment of certificates and which further 
provides that upon such re-organization the new 
company shall assume the powers, rights and lia- 
bilities of the old one, was amended by adding the 
following clause: 

All contracts, policies and certificates issued by the 
said corporations prior to accepting the provisions of 
this chapter, shall be valued as one year term insurance 
at the ages attained, excepting when such contracts, 
policies or certificates shall provide for a limited number 
of specified premiums, or for specified surrender values, 
in which case they shall be valued as provided in Article 
Two, Section 84, of the Insurance Law. 

The plaintiff contended that inasmuch as no 
definite plan of valuation existed at the time he 
took out his policies and that the stock company 
when organized assumed all the liabilities of the 
old co-operative company, the defendant should 
be directed to hold as a reserve liability the re- 
serve called for by whole life policies under Section 
86 of the Insurance Law, whereas the defendant, 
deeming that it held as a liability an excessive re- 
serve on policies written between June 1, 1893 and 
August 1, 1899, declared its intention of valuing 
these policies under Section 52 of the Insurance 
Law as one year term policies. 

The Court was of the opinion that the case came 
directly within the provisions of Section 52 and 
that unless there was something in the contract 
between the plaintiff and the defendant which 
would be violated if the section were complied 
with, it could see no reason why the section should 


| 


not be complied with. Inasmuch as according to 


| the plaintiff’s own contention there was in 1895 on 


| the statute books no definite plan of valuation, it 
_ cannot be said that any particular plan was within 
| the minds of the parties, and that, therefore, the 


| statute law as laid down by the amendment of 1901 


should be complied with and the policies valued as 
one year term policies. 

These decisions are of the first importance to 
the company. 





REPORT OF THE NEW JERSEY INVESTI- 
GATING COMMITTEE. 
The Senate Select Committee, appointed April 


12, 1906, to investigate the subject of life insur- 


ance in New Jersey, has made its report, The 
committee consisted of Senator Thomas J. Hil- 
lery, Senator Edmund W. Wakelee, and Senator 
James F. Minturn. It organized June 1, 1906, and 
was advised by David Parks Fackler, a well known 
New York actuary, who has been more or less 
closely identified with the New Jersey Insurance 
Department in numerous investigations conducted 
by it. 

The committee examined closely into the his- 
tory and present condition of the four life insur- 
ance companies organized under the laws of the 
State of New Jersey, namely, Mutual Benefit Life, 
Prudential, Colonial Life of America, and North 
American Life of Newark. , 

The report is extremely complimentary to the 
Mutual Benefit, reading in part as follows: “Its 
growth has been steady and uninterrupted...... 
While it has not attained to the great size of some 
of the greatest companies in the country chartered 
at about the same time, it appears to stand in the 
very first rank with respect to conservatism, sta- 
bility and good returns to policyholders. ...There 
is little suggested by an examination of this com- 
pany which calls for any criticism or reformatory 
legislation. It presents a remarkably uniform 
record of safe and sound life insurance.” 

The history of the Prudential is gone into quite 
largely, but none of the 


facts cited are 
new. The committee comments upon _ the 
extraordinary profitable character. of the 
original investment in the stock of this 


company, $91,000 contributed in cash by the 
original stockholders having grown to the 
present $2,000,000 paid-in capital of the company. 
In 1902, when it was planned to have the Pruden- 
tial control the Fidelity Trust Company, and the 





Fidelity Trust control the Prudential by an ex- 


. 
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change of stock between the two corporations, a | verbal agreement. However, any step in the right 
| direction is to be commended. 


valuation of $600 per share was placed upon the 
stock. In other words, the original $91,000 in- 
vcestment was then valued at $12,000,000. 

Refering to the defeat of the plan for reciprocal 
control, the report says: 


The matter having been taken into the Court of Chan- 
cery at the February term, 1903, the Prudential Com- 
pany and its directors were enjoined from subscribing 
for the new issue of Fidelity stock because such sub- 
scription, without reference to the scheme for exchange 
of control was unauthorized by the laws which define 


The report goes on to comment upon the great 


_number of policyholders of the company, over 
| 400,000 persons holding ordinary policies and near- 
| ly 6,000,000 holding industrial policies. 


In the opinion of the committee, it will be im- 
possible for the policyholders to vote at elections, 


| because of the great expense as well as the other 
difficulties to be overcome, and the report adds: 


the manner in which the funds of the Prudential Com- | 


pany were to be invested. The Prudential directors 
were also enjoined from doing any act in the exercise of 
their power as directors, with the intent or with the 
effect to carry out the scheme of lodging perpetual con- 
trol of the two companies in the directors of either or 
both companies. 

The plan for the reciprocal control of each company 
by the other was thus defeated, and the Prudential Com- 
pany never acquired a controlling interest in the shares 
of the Fidelity Trust Company. It did, however, re- 
tain and still retains forty-eight hundred shares of the 
stock, which is twenty-four per cent. of the whole; and 
the Fidelity Company retains 19,993 shares of the stock 
of the Prudential Company, which is seven shares less 
than one-half of all the stock (p. 5909). Some of the di- 
rectors of each company are directors also in the other, 
and the relations of the two companies are, of course, 
very close. The Fidelity Company practically controls 
the organization of the Prudential Company. 

It appears, in addition to the 4,800 shares of the Fi- 
delity Company held by the Prudential Company, at 
least 5,136 shares are held by directors of the Pruden- 
tial Company. That the Prudential directors thus, at 
the present time, practically control the elections of the 
Fidelity Company there would seem to be little doubt. 

We think an insurance company should not have the 
control of any other corporation, by owning a dominat- 
ing interest in its stock. If an insurance company has 
such interest, its directors can, and in the course of time 
probably will, really carry on and control the business 
of that other corporation whatever it may be, and the 
funds of the insurance company will thus in effect be 
employed to prosecute a business foreign to the purposes 
of the trust to which the funds belong. 

We, therefore, recommend a provision limiting the 
amount of the stock which any insurance company may 
hold in any other company to twenty per cent. of the 
whole. 

And we have provided that where a company holds 
more than the amount so limited, it shall dispose of the 
excess within five years. 


In our opinion, this proposed legislation does 


We think that where the interests of policyholders 
are so great compared with the interests of stockholders 
some directors should be selected more particularly 


| charged with looking after the interests of policyholders, 


and who may be said to be in a sense their representa- 
tives in the board. We have, therefore, prepared a bill 


| providing for the appointment by the Governor of three 
| directors of every stock life insurance company. These 
| directors will be persons having no interest in the stock 


of the corporation. 


In commenting upon the Colonial Life of Amer-' 


| ica, the committee refers/to the very large amount 


which has been expended in building up its busi- 
ness. The capital, which was originally $100,000, 


| was later increased to $150,000 and then to $250,- 


| ooo, and a further increase to $400,000 was being 


paid in when the report of the committee was writ- 
ten. The $250,000 was paid in at $400 per share, 
making an investment of $1,000,000, and the ad- 
ditional $150,000 is being paid in at the same rate, 
$375,000 having been actually received when the 
report was written. “So that,” says the report of 
the committee, “they have paid in altogether, one 
million three hundred and seventy-five thousand 
dollars in cash; and when their payments shall be 
fully made, they will have paid in one million 
six hundred thousand dollars in cash, represented 
by four thousand shares of an aggregate par value 
of four hundred thousand dollars. These large 
payments were made to meet the heavy expenses 
of establishing a new business, and much of the 
troney has been temporarily sunk in the enter- 
prise, the total assets on December 31, 1905, being 
only $709,983.72 ; it being expected that the growth 


| or the company will ultimately make good the 
| amounts that have been invested, in addition to 


not go far enough. The directors of the company | 


have in effect, done precisely what they started 
out to do. Nor is it apparent how such schemes 
can be prevented so long as they are carried out by 
individuals who do not bind themselves except by 


providing a proper reserve for the security of pol- 
icyholders. 

“The investments of this company, aside from 
its office building, are entirely in bonds, the com- 
pany never having held any stocks nor mortgages. 


_Its bonds include county and municipal bonds 


| and bonds of public service corporations. 


The 


| funds appear to be well invested. The committee 
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have no special recommendations to make with 
respect to this company. The recommendations 
hereinafter made, relative to investments and the 
genral conduct of life insurance business, will ap- 
ply to this company.” 

The North American Life is briefly referred to 
as a stock company with $100,000 capital, licensed 
Ly the Commissioner of Insurance February 4, 
19007. We reported this company in a previous 
issue. 

The committee drafted a number of bills, modi- 
fying the present insurance laws of New Jersey 
ir. various particulars. In preparing these bills, 
due consideration was given to the report of the 
Committee of Fifteen and the findings of other 
committees which have been investigating the 
same subject. The committee did not approve of 
some of the features of the Armstrong Committee 
legislation. For instance, it did not recommend 
the adoption of standard policies, though it has 
reported a bill “containing a number of provisions 
which shall be included in policies, and a number 
ot other provisions specifying matters which must 
be excluded from policies.” Other recommenda- 
tions concern “vouchers for disbursement of 
money, compensation to officers, agents and em- 
pioyes, forbidding misrepresentations with respect 
to policies, defining the status of agents or solici- 
tors of insurance, and limiting the amount of insur- 
ance which may be written upon the lives of 
children.” Regarding the last matter the report 
Says: 











Our recommendation limits the amount of insurance 
which can be carried upon the life of a child between one 
and two years of age to thirty dollars, with an advancing 
schedule which limits the amount upon the life of a child 
aged ten to two hundred and forty dollars; to one aged 
sixteen to five hundred and twenty dollars, and to one 
aged twenty, to nine hundred and thirty dollars. 


An. amendement is proposed “providing, where 
desired, a temporary capital for a mutual com- 
IPR 

The committee recommends that no company 
be permitted to “purchase more than twenty per 
cent. of the stock of any corporation, unless it be 
a municipal corporation, nor shall any life insur- 
ance company invest more than two per cent. of 
its own assets in the stock of any other corpora- 
tion or more than ten per cent. of its assets in the 
bonds of any other corporation.” 


Amendments are suggested providing for a 
“more liberal and less exacting mode of valuation 
cere ” This is to help new companies. 


Regarding discriminations, the report says: 


We do, however, recommend an amendment prohibit- 
ing any company doing business in this State, from 
making any distinction in the rate of commissions or 
compensation paid to an agent, based upon the partici- 
pating or non-participating character of the policy, and 
have reported a bill amending the law in this respect. 
This will apply, after January 1, 1908, only to foreign life 
insurance companies doing business in this State, as we 
recommend that after that date no. domestic company 
shall write both participating and non-participating in- 
surance. 








AETNA LIFE INSURANCE COMPANY, 
HARTFORD, CONN. 


440,488. 


The company derived from in- 


to $10,558. Total disbursements amount- 


We are in receipt of this company’s 
financial statement as of December 31, 
1906, and find that its total admitted as- 
sets were $84,029,752. This shows an in- 
crease over the previous year of $4,- 
782,248. Over $3,000,000 of this increase 
was invested in mortgage loans. These 
loans amounted to $37,904,178, as against 
$34,772,470 on December 31, 1905. The 
book value of bonds owned was $23,802,- 
165, as against $22,490,629. 

The net reserve of this company on 
December 31, 1906, amounted to $68,- 
725,032. In addition to this amount the 
company had a reserve or surplus fund 
of $874,998. On December 31, 1905, the 
net reserve was $64,975,769, and the com- 
pany also held at that time a special re- 
Serve amounting to $2,215,316. There 
were resisted claims amounting to $25,- 
584, as against $10,909 the previous year. 
The capital stock remains at $2,000,000, 
and the general surplus was $7,623,501, as 
against $6,017,609 on December 31, 1905. 

The first year premiums _ received 
amounted to $1,106,279, as against $1,- 
512,453 for 1905. Renewal premiums 
amounted to $8,457,603, as against $8,- 





terest on mortgage loans $1,794,071 or 
about 5 per cent. on its investment. 
Dividends on stocks owned amounted to 
$1,207,970. Total amount of income from 
interest, dividends and rents was $3,- 
464,290, an increase over the previous 
year of $273,531. Total income was $13,- 
985,234, as against $13,212,394 for 1905. 
Death claims paid amounted to $3,- 


065,248, which was somewhat less than | 


the amount paid during 1905. However, 


|payment of matured endowments less 


re-insurance, shows an increase and 
amounted to $2,294,375, as against $1,- 
896,188. Dividends paid in cash to policy- 
holders show an increase of about $162,- 
000. Those applied show a slight de- 
crease. Surrender values paid in cash 
amounted to $553,622, as against $354,130. 
The company reports that the total ex- 
penses chargeable to the procurement of 
new business amounted to $701,095, 
which was about 63 per cent. of the en- 
tire first year premiums collected. Sala- 
ries and all other compensation of of- 
ficers, directors, trustees and employees 
amounted to $245,218, as against $228,- 
777 for 1905. There were no legislative 
expenses, and legal expenses amounted 


ed to $9,519,346, as against $8,777,822 for 
1905. 


AMERICAN LIFE INSURANCE COM- 
- PANY, DES MOINES, IOWA. 

Total admitted assets of this company 
on December 31, 1906, amounted to $187,- 
994, as against $147,495 December 31, 1905. 
|The mortgage loans held by this com- 
pany constituted 54.5 per cent. of its 
assets and amounted to $102,418. 

The net reserve on December 31, 1906, 
amounted to $130,887. The amount of 
paid-up capital stock was $25,000, and its 
general surplus was $23,546. 

The first year premiums _ received 
amounted to $63,546; renewals, $60,394. 
The income on mortgage loans amounted 
to $4,434 or about 4.65 per cent. of mean 
amount invested. The total amount de- 
| rived from interest was $6,538, and the 
| total income for the year amounted to 
$131,120. 

The death claims paid amounted to 
$5,338; premium notes voided by lapse, 
$10,509. Commissions and bonuses paid 
|on first year’s premiums were $55,819 or 
87.8 per cent. of the first year premiums 
received. Total expenses chargeable to 
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the procurement of new business amount- | Premium notes on policies in Net increase in agents’ bal- j 
ed to $63,731, wh’ch was 100.3 per cent. of force within their reserves.. 9,589.08 EE ect cghamvakiienseunee 65.70 
the entire first year premiums collected. | Interest accrued on premium Dividends returned awéoee 8,236.85 
It will be seen by these figures that the ex- | notes, policy loans or liens.. 108.49 |S. Vs. paid in previous year. 

pense of management is very heavy. |Cash in banks and trust com- roturmed: Im 1906 ....ccacccce 272.62 
The total disbursements amounted to panies on interest .......... 64,182.94 | Advance payments ........... 1,219.00 
$123,334.82, as against premiums collect- |Cash in office not on interest 1,227.14 |Comm. returned by agents on 

ed amounting to $123,940. Total dis- | Interest due on other assets.. 227.55 prem’s, void by non-payment 
bursements for 1905 amounted to $113,993 | Net premiums: 


of notes and on prem’s paid 


















































































































against premiums of only $110,506. | Outstanding ....... $14,808.00 in previous years, returned 
ee Nae 38,761.00 ye NN hex s dh aoees cc 517.06 
AMERICAN NATIONAL INSURANCE | ———-_ 53,569.00 

COMPANY, GALVESTON, TEXAS. | Bills receivable ...... $1,210.73 Total income ...........0. $725, 466.38 

The total admitted assets of this com- |Agents’ balances ....83,543.31 
pany on December 31, 1906, amounted to | ——-_ 84,754.04 Otehursementa ‘Curing 5s. 
$220,714, as against $145,958, December | Other assets: Death claims less re- 

31, 1905. Part of this increase was in-| Furn. and fixt’s. .$13,730.04 | imeuramce ........ $233,621.91 

vested in stocks, the book value of which | Frank A. Wesley acct. 271.25 Additions ........ 116.00 a 
on December 31, 1906, was $38,145, as ———=—  14.608:99 —————_ $233, 737.91 
against $13,800 for the previous year. | ———_———— | Health claims ................ 10.00 
The net amount of uncollected and de- | $1,620,504.28 | Advance payments applied or 

ferred premiums amounted to $68,424. | Deduct ledger liabili- SOU, kh kiv bectniiwesesecnn 1,444.38 
On December 31, 1905, the company had | ties ................. $4,700.00 Premium notes voided by 
outstanding net premiums amounting to| Deduct assets not DE - 5, cxtuematusacesqaesedes 2,120.19 
$13,873; deferred, $31,721. eee 148,423.07 Premiums paid in previous 

The net reserve amounted to $51,340 on ————_ 153,123.07 year charged back ........ 1,374.65 
December 31, 1906. This is a large in- | ———————- | Surrender values: 

7 crease over the previous year, due to the | Total admitted assets. ..$1,467,381.21 GOR - ccs cccneeedes $209,980.21 

, fact that the company did not begin busi- | DEE | 6h eg viceey 34,649.74 
ness until March 16, 1905. In addition to | Liabilities, December 31, 1906. ————_ 244,629.98 
this, the reserves on the ordinary busi- | Net reserve ................+- $1,136,473.00 | Hividends to policyholders: 
ness are preliminary term, and on the|Present value, _ installment Se ee $6,584.48 
industrial business no reserve is set| death-claims not due ...... 5,827.00 Ree. xo cedex 10,036.55 
up the first year. Death claims outstanding: a 

There were resisted death claims Se Ge averoweboud $17,700.00 Instalment payments 3,098.00 
amounting to $10,000. This looks sus- DION sé ccevcrices eee =.) »«. = Lee poo, pei 

hi Commissions and bonuses: 
picious for so young a company. The —_—-_‘ 33, 200.00 First year’s pre- 
paid-up capital stock amounted to $100,- | Premiums paid in advance .. 388.59 ? 

WIE ncccaséces $17,020.66 

000, and its unassigned fund (surplus) | Other liabilities: Renewal prem’s 16,506.25 
amounted to $57,783. The company is Surrender value of can- PPOs Ad 33,526.91 
small; note our comments on its actu- celled policies ............ 175.89 roe 
arial methods in our 1906 volume. Salaries, rents, office ex- Commuting renewal commis- 

The first year premiums amounted to penses, taxes, etc. ......... 2,000.00 SIONS «1... eee eee eee eee eee 8,833.58 
$227,724; renewals, $81,934. Last year|Agents’ credit balances ..... 1,615.78 | All other agency: expenses.... —1,162.82 
the total premium collections were but |Capital stock paid-up ....... 100,000.00 | Medical fees and inspections.. _ 1,016.31 
$64,178. This shows a very considerable |General surplus .............. 187,700.95 | Salaries and all other compen- 
increase in the volume of business. ——_—___—_—- sation of officers, directors, 

Total income was $324,480, as against NIN. cacettan scicenaasien $1,467,381.21 | ‘trustees and employees .... 31,212.88 
$97,594 during 1905. | Rent, including $.... for com- 

Death claims paid were $25,004.48 | Income During 1906. pany’s Own occupancy ..... 12,087.95 
which was heavy for so young a com- |Gross premiums, less reinsur- | Advertising, printing, sta- 
pany. The commissions on first year’s| ance: |_ tionery, postage ............ 3,299.01 
premiums amounted to $115,749; on re-| First year ....... $31,302.44 | Legal expenses, .............. 9,431.31 
newal premiums, $13,434. Salaries and| Renewal .......... 488,968.71 | Insurance taxes, licenses and 
allowances for agencies, including mana- —_—_—— $520,271.15 | department fees ............ 8,154.14 
gers, agents and clerks, were $35,883. All | Dividends applied to buy in- |Loss on sale or maturity of 
other agency expenses, together with| surance or annuities ...... 10,036.55 | ledger assets ............... 1,467.40 
medical fees and inspections, amounted |Surrender values applied to | Other, distursements: 
to $19,029. Salaries and all other compen- buy insurance or annuities.. 34,649.74 | Tax on mortgages... $143,86 
sation of officers, directors, trustees and | Consideration for supple- Exchange .. $83.03 
employees aggregated $23,710. The com-| mentary contracts not involv- | Office Exp.. 4,020.09 
pany also repaid a loan of $10,000. ing life contingencies....... 7,000.00 ——— 4,103.12 
Total disbursements amounted to $289,- | Interest, dividends and rent: Expense of Exam. by 
518.50. There has been quite an increase | On mortgage loans, $10,165.01 N. ¥. Ins. Dept.... 1,308.65 
in salaries paid over 1905, and the ex-| On collateral loans, 137.00 Charged to loss acc’t 
penses, we think, are heavy for so young! On premium notes, during 1906 ...... 944.61 
a company, there being but a small sav- | policy loans or Ere, 6,500.24 
ing for the year. ML: | @ituadca wend 8,987.14 — 

i TEs ear oee On bank bal- Total disbursements ...... $619,728.66 

BANKERS LIFE INSURANCE COM- GROG ccccccvecee 2,785.44 Above we present in full the financial 
PANY, NEW YORK CITY. Divid’s on stocks statement, and the statement of income 
Assets, December 31, 1906. and interest on and disbursements of the Bankers Life 
SD - DOME ac ccaceccatnes $429,500.00 bonds owned ... 39,805.34 Insurance Company of New York for the 
Interest due.......... $1,045.00 Interest on other year 1906. This statement is as filed with 
EE | andthe chiewir emis 3,804.98 debts due comp., 436.92 the Insurance Department at Albany. We 
4,849.98 — have endeavored a number of times to 

Stocks owned (book value).... 58,270.13 | Total interest and dividends.. 62,316.85 |secure a copy of the report of the last 
Bonds owned (book value).. 739,820.11 | Profit on sale or maturity of examination of this company by the New 
Loans on policies within BOGMOP GBUEUS 6 occ cs cvecccacss 8,926.29 | York Insurance Department, which was 
their remwerves .......ccce. - 160,404.53 |Repairment of capital ........ 71,954.57 | completed some time ago, but which has 
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not been placed on file, and, therefore, 
cannot be secured by the public. 

It will be recalled that this company 
was examined repeatedly by the New York 
Insurance Department within compara- 
tively recent times, and that one ex- 
amination found the capital impaired 
over $70,000. This matter was covered 
in our report upon the company in our 
1906 volume, and we also referred there- 
in to the subsequent discovery by the de- 
partment of a further impairment amount- 
ing to $100,000, due to the erroneous 
valuation of assessment policies and 
failure to include in the liabilities, cer- 
tain credited dividends. In view of these 
facts, the report of the latest examina- 
tion by the New York Department was 
awaited with great interest, and we re- 
gret very much that we cannot at this 
time make known its contents to our sub- 
scribers. 

It will be observed that the above state- 
ment shows the capital of $100,000 intact 
and a surplus over capital and all other 
liabilities of $187,700.95. The dividends 
credited but not scheduled as liabilities, 
referred to above, do not appear in this 
statement. 

Recently the Appelate Division of the 
Supreme Court of New York State rend- 
ered decisions in suits bearing upon this 
point. These decisions are reviewed 
editorially elsewhere in this issue. 

It, however, occasions surprise that the 
company is able to show so large a sur- 
plus over its capital and all other lia- 
bilities, although the stockholders con- 
tributed the sum of $71,954.57 to make 
good an impairment of capital during 
1906. (See schedule of income.) 

The statement presents numerous cur- 
ious features; for instance, a greater 
sum was paid or credited for surrender 
values than for death claims and all other 
payments to policyholders and _ their 
beneficiaries excepting only dividends. 
-~ae new business was very small, the 
first year premiums amounting to only 
$31,302.44 out of a total premium income 
of $520,271.15. 

Salaries and all other compensation of 
officers, directors, trustees and employees 
nearly equalled the entire first year’s 
premiums, the difference being less than 
$100. 

It will be noted that the company re- 
ports a considerable volume of resisted 
death claims. 

The company reports the sources of its 
gains and losses to have been as follows: 


Gain and Loss Exhibit 

of the Bankers Life Insurance Com- 
pany of New York City for the year end- 
ing December 3lst, 1906, showing source 
of the increase or decrease in the surplus 
during the year. 
Gain from loading 

on first year’s pre- 

miums exceeding 

expenses chargeable 


to those prem’s... $12,871.22. 
‘Gain from loading 

on renewal prem’s 

exceeding expenses 

chargeable to those 

0 eee 29,563.94 
Gain from _ interest 


earned during the 





year exceeding rate 
required to maintain 
FOROTVO © iauiseccwenss 
Gain from actual 
mortality being less 
than expected mor- 
SE 255.5 cede sensi 
Gain from cash and 
other values grant- 
ed under surrender- 
ed policies being less 
than the reserves 
under such  poli- 
cies at time of ter- 
WMORION: 6.vsoc0 esc 
Loss of surplus 
through payment or 
crediting of divi- 
dends to policy- 
I = ik irae 
Loss on sales during 
1906 of ledger assets 
owned Dec. 31, 1905, 
Loss from decrease in 
values of assets 
purchased during 
1906 
Loss from decrease in 
value during 1906 
of investments held 
prior to that year.. 
Gains from all other 
sources: 
Making good im- 
pairm’t of capital.. 
Release of reserve.. 
Gain unaccounted for, 
to balance 


16,613.49 


33,537.70 


40,014.67 


16,621.03 


944.61 


300.00 


49,667.74 


71,954.57 
131,722.00 


9,446.60 


Total gains 


TOE. TRE oc. vivikn eikkeeee $76,980.07 

Difference, being increase in surplus 
during the year, $259,297.52. 

We do not understand the item in the 
gain column described as “Release of 
Reserve,’’ $131,722, and have asked for 
an explanation, which up to the time of 
publication has not been received. It 
will also be noticed that there is an item 
“Gain unaccounted for to balance,’’ $9,- 
446.60. This item being carried in the loss 
column indicates that the gains reported 
are too large by the amount of the item 
in question, and it is therefore necessary 
to carry it into the loss column in order 
te make the statement balance with the 
company’s present surplus. The entire 
gain and loss exhibit is a very peculiar 
affair. 

The items of outstanding and deferred 
premiums and agents balances appear 
unduly large considering the fact that 
the company is doing a business of mod- 
erate size, practically all of the premiums 
collected being renewal premiums. 

We have commented so frequently upon 
the company’s arbitrary and unfair treat- 
ment of its policyholders that further 
reference to this phase of its operations 
is unnecessary. 

In our editorial columns in this issue 
will be found a review of the three de- 
cisions recentiy handed down by the 
Appellate Division of the Supreme Court 
of New York State in litigation relative 
to dividends paid and declared by this 
company for some years past. 








THE BANKERS RESERVE LIFE COM- 
PANY, OMAHA, NEB. 

The total admitted assets of this com- 
pany on December 31, 1906, amounted 
to $773,460, showing an increase of $253,- 
685 over the previous year. Mortgage 
loans amounted to $274,100, which was 
35.4 per cent. of the total admitted as- 
sets. Market value of bonds owned 
amounted to $323,285, being 41.8 per cent. 
of the total assets. 

The net reserve on December 31, 1906, 
was $614,806, as against $482,400 on De- 
cember 31, 1905. The company had no 
outstanding death claims. It has no 
capital stock, and the general surplus 
was $158,654, an increase of $71,279 over 
the previous year. The company values 
upon the preliminary tefm plan. 

The first year premiums _ collected 
amounted to $184,907, as against $128,- 
977 for 1905. The renewal premiums were 
$358,025, as against $248,477 in 1905. The 
income on mortgage loans amounted to 
$10,020 or 4.5 per cent. on the mean 
amount invested. The income from in- 
terest on bonds owned was $11,642 or 
4.4 per cent. The company derived 6 
per cent. interest upon policy loans and 
premium notes combined. The total in- 
come for the year amounted to $573,293, 
as against $424,904 for 1905. 

The amount of death claims paid ag- 
gregated $43,500. Commissions and )bon- 
uses on first year’s premiums amounted to 
$137,053 or 74.1 per cent. of first year 
premiums collected. The total expenses 
chargeable to the procurement of new 
business amounted to $159,514 or 84.3 
per cent. of the entire first year pre- 
miums. Salaries and all other compen- 
sation of officers, directors, trustees and 
employees aggregated $24,069.50. There 
were no legislative expenses and legal 
expenses amounted to $1,214. Total dis- 
bursements for the year aggregated $321, - 
027, as against $251,553 for 1905. 


BOSTON MUTUAL LIFE INSURANCE 
COMPANY, BOSTON, MASS. 
The total admitted assets of this com- 
pany amounted to $528,934 on December 
31, 1906. This is an increase over the 
previous year of $139,900. The book 
value of the bonds owned amounted to 
$139,411. The company had a large 
amount of loans on policies within their 

reserves, aggregating $124,112. 

The net reserve December 31, 1906, 
amounted to $455,593, as against $338,- 
838 December 31, 1905. The resisted 
death claims amounted to $7,750. The 
general surplus was $41,598, an increase 


of $5,501 over the previous jar. The 
company has no capital stock. 
The first year premiums collected 


amounted to $264,667; renewal premiums, 
$131,325. The latter item includes only 
the renewal premiums on ordinary busi- 
ness. The premium income on indus- 
trial policies last year amounted to $196,- 
951.95, a large proportion of which is re- 
newal income. During 1905 the first year 
premiums collected were $210,882; renew- 
al premiums, $107,524. The income from 
interest and dividends amounted to $15,- 
766, as against $13,421 for 1905. Total 
income amounted to $413,396, an increase 
of $78,939 over the previous year. 

The death claims paid amounted to 
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9.04,869. During 1905 they amounted to 
$83,817. Dividends to policyholders, cash 
and applied combined, aggregated §$2,- 
720. Commissions on first year’s pre- 
miums were $15,783. Doubtless the small 
amount of this item is due to some 
“deal’’ with the Boston Securities Com- 
pany (see our 1906 volume, pages 28-29). 
The actual amount paid on new pre- 
miums must have been much greater. 
The company advised us on April 3, 
1907, that the total amount of commis- 
sions paid was $106,339.89, practically 
all of which was paid to the 
Boston Securities Company. Medi- 
cal fees and _ inspections amounted 
to $13,479. The commissions and bonuses 
paid for the weekly payment business 
obtained amounted to $74,540. We are 
not advised, however, how much of this 
was for first year’s premiums and how 
much for renewal premiums. During 
1905 the company paid the Boston Se- 
curities Company, in accordance with the 
terms of the contract with that com- 
pany, $99,030 in commissions. This amount 
added to its other agency expenses made 
the cost of obtaining new business dur- 
ing that year high. 

The company also advised 
lows: “‘ The relation between the insur- 
ance company and the Boston Securi- 
ties Company, briefly stated, is that 
_that company assumes all agency ex- 
penses, such as commissions, advances, 
office rent, printing and stationery, a 
proportion of the expenses of the Policy 
Department, and in fact all of what is 
termed ‘Agency Expense,’ in return for 
which they receive certain renewal com- 
mission on the business. 

“Under a ruling of the Attorney Gen- 
eral of this State, we only report the 
expenses actually paid by the insurance 
company, including commissions due the 
Securities Company, all of which is in- 
cluded in the item of $106,339.89.’’ 

Salaries and all other compensation of 
officers, directors, trustees and em- 
ployees amounted to $27,111, an increase 
of about $6,000 over the previous year. 
Total disbursements amounted to $305,- 
067, as against $278,541 for 1905. 

We are unable to present the com- 
pany’s Gain and Loss Exhibit, owing to 
tue fact that this has not as yet been 
prepared by the company. It will, how- 
ever, send us this exhibit as soon as it 
is completed. 

The amount of insurance in force De- 
cember 31, 1906, was $11,953,810; gain for 
the year of 1906, $2,747,732. The com- 
pany is writing life insurance only in 
the State of Massachusetts. 


us as fol- 


CANADA 
PANY, TORONTO, CANADA. 


Referring to this company’s financial 
statement as of Dec. 31, 1906, recently 
received, we find its total admitted as- 
sets amounted to $32,222,868, this being 
an increase of nearly $2,000,000 over the 
previous year. Over $1,000,000 of this 
has been invested in mortgage loans, 
which amounted to $6,442,128, as against 
$5,185,613 Dec. 31, 1905. The bonds owned 
amounted to $14,739,157.50. A slight in- 
crease is shown over the previous year of 
loans on policies within their reserves, 


| which amounted to $3,861,128, as against 
$3,603,029 on December 31, 1905. 

The net reserve amounted to $28,- 
365,100. This shows a decrease over the 
reserve held on December 31, 1905, of 
$140,836. Of this reserve, $23,433,836 is 
on the Actuaries 4 per cent. Table; $4,- 
681,950 is on the American Experience 
3% per cent. Table; $73,936 upon the 
Government Life Annuities 3% Table and 
$175,378 upon the Government Life An- 
nuities 3 per cent. Table. 

There were death claims outstanding 
reported, no proofs received, amounting 
to $142,342, due (not resisted), $33,794. 
Capital stock paid up was $1,000,000, and 
the general surplus was $882,774. This 
shows an increase in surplus over the 
previous year of $489,371. A special fund 
is also held to bring reserve to company’s 
valuation basis, which amounted to $1,- 
564,475 on December 31, 1906. No doubt 
this makes up for the deficiency spoken 
of above in the company’s net reserve. 

The first year premiums amounted to 
$360,450, as against $501,357 during 1905. 
The renewal premiums were $3,017,559, 
an increase of $259,291 over 1905. 
Total income from interest, dividends 
and rents amounted to $1,418,009, as 
against $1,294,594 for 1905. Total in- 
come for the year was $4,891,906, which 
was $589,926 less than the income for 
the previous year. 

Amount paid as death claims and ad- 
ditions aggregated $1,321,308. This was 
about $70,000 less than the amount paid 
as death claims for 1905. The dividends 
during 1906 were $29,796 in cash divi- 
dends and $59,342 applied. During 1905 
cash dividends were $349,720 and applied 
$844,970, that being a year for quinquen- 
nial distribution. Commissions on first 
year’s premiums were $186,658 and on 
renewal premiums, $162,819. This shows 
first year commissions to much less than 
during 1905. Commissions on renewal 
premiums show a slight increase. Sala- 
ries and all other agency expenses, to- 
gether with medical fees and inspections, 
amounted to $205,427, which was about 
$14,000 less than the agency expenses 
for 1905. Salaries of officers, directors, 
trustees and employees aggregated $139,- 
208, as against $141,538 for 1905. There 
were no legislative expenses and the legal 
expenses were $11,677. Total disburse- 
ments for the year amounted to $2,885,- 
775, as against $4,371,130 for the pre- 
vious year. 

The company, as explained in our 1906 
| volume, values upon a very conservative 
| basis, and makes a good showing. 





| COLORADO NATIONAL LIFE ASSUR- | 
LIFE ASSURANCE COM- | 


ANCE COMPANY, DENVER, COLO. 
The total admitted assets of this com- 
|pany on December 31, 1906, amounted to 
| $355,862. The company began business 
jon December 23, 1905, and at the end of 
| that year had total assets amounting to 
| $320,923. On December 31, 1906, the book 
| value of bonds owned was $189,433. Mort- 
|gage loans amounted to $94,300. 

| The net reserve on December 31, 1906, 
|amounted to $58,331. The company 
values upon the preliminary term plan. 
Its paid-up capital stock was $250,000, 
and the general surplus amounted to $33,- 








| 873, which was an increase of $3,643 over 


the previous year. 

The ‘first year premiums collected 
amounted to $79,356, and the amount of 
insurance written during the year wag 
$1,670,918. The renewal premiums 
amounted to $64,087. Premiums collect- 
ed in 1905 by the company amounted to 
$102,787. The company derived $2,772 ag 
interest on mortgage loans. The amount 
derived from interest on bonds was $5,- 
895 or 3.1 per cent. The total income for 
the year was $154,417. 

The company paid in death claims, 
$2,500. Commissions and bonuses on first 
year’s premiums amounted to $37,992 
and total expenses chargeable to the pro- 
curement of new business are reported 
to have been $63,362 or 80 per cent. of 
the entire first year’s premiums. Sala- 
ries and all other compensation of of- 
ficers, directors, trustees and employees 
aggregated $11,285. The company paid 
$7,272 for advertising, printing, station- 
ery and postage. Total disbursements 
amounted to $110,382. i 

Practically all the business written by 
this company is on the participating 
plan, and it now has in force $3,096,610, 

The company is operating at present in 
Colorado, Kansas, New Mexico, Oklahoma, 
Texas, Utah, Washington, Wyoming, and 
intends shortly to enter Arizona, Cali- 
fornia, Idaho, Nevada and Oregon. 

At a meeting of the directors of this 
company, held March 12, the following 
officers were elected for the ensuing year: 
President, Thos. B. Stearns; first vice- 
president, Charles M. MacNeill; second 
vice-president and general manager of 
agencies, A. M. Gildersleeve; treasurer, 
Fred G. Moffat; secretary, H. L. Sears; 
medical director, Dr. W. W. Grant. 

The directors are: Harry K. Brown, 
J. Arthur Connell, A. M. Gildersleeve, 
James B. Grant, J. A. Hayes, Clarence C, 
Hamlin, J. D. Hawkins, Charles M. Mac- 
Neill, Fred G. Moffat, Spencer Penrose, 
and Thos. B. Stearns. 


COMMONWEALTH LIFE INSURANCE 
COMPANY, FORT SMITH, ARK. 
This company was incorporated under 

the laws of Arkansas, December 29, 1906, 

and expects to commence business April 

1, 1907. Its authorized capital is $300,000, 

of which $200,000 has been subscribed 

and $60,000 paid in in cash. It will bea 
legal reserve company, and will value its 
policies upon the 4 per cent. basis. Be- 
sides ordinary insurance, it will issue 
industrial policies, which will be confined 


}to small 10, 15, and 20 year endowment 


policies. Most of the incorporators of 
this company appear to be reputable 


| men who are connected with Arkansas 
banks. 


The secretary of the company, 
William Sparling, is said to have been in 
the life insurance business for a number 
of years. We are not advised at the 
present writing what companies he has 
been connected with or just what his in- 
surance experience has been. 

The officers are: President, T. J. 
Smith; first vice-president, T. M. Neal; 
second vice-president, M. B. Conatser; 
secretary and manager, William Sparling; 
treasurer, J. S. Johnson; medical direc- 
tor, I. N. Johnson, M.D.; attorneys, 
Rowe & Rowe. 
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The directors are: T. J. Smith, presi- 


| $345,090. 


BEST’S LIFE INSURANCE NEWS 


The net premiums outstanding 


dent Bank of Arkansas, Fort Smith, Ark.; | and deferred, aggregated $75,222. 


T. M. Neal, president Bank of Russell- | 


The legal reserve liability amounted to 


ville, Russellville, Ark.; M. B. Conatser, | $731,377, an increase over the previous 


president Peoples Bank, Ozark, Ark.; J. | year of $220,286. 


R. Harris, president National Bank of | 
Fayetteville, Fayetteville, Ark.; W. S. 
Pollard, vice-president Washington 


County Bank, Fayetteville, Ark.; J. S. 
Johnson, assistant cashier Bank of Ar- 
kansas, Fort Smith, Ark.; R. H. McCon- 
nell, ex-president National Bank, Green- 
wood, Ark.; I. N. Johnson, M.D., Fort 
Smith, Ark.; J. W. Lemley, dry goods 
merchant, Clarksville, Ark.; H. T. Harr, 
M.D., Bonanza, Ark., William Sparling, 
life insurance, Fort Smith, Ark. 


EQUITABLE INDUSTRIAL LIFE IN- 
SURANCE COMPANY, WASHING- 
TON, D. C. 

The total admitted assets of this com- 
pany on December 31, 1906, amounted to 
$157,388. This shows an increase over 
the previous year of $7,475. Almost 49 
per cent. of the assets were invested in 
mortgage loans, and amounted to $76,- 
547. The book value of stocks owned 
amounted to $25,884, and the bonds (book 
value) amounted to $23,951. The market 
value of the bonds was $810 less than 
book value. The market value of stocks, 
however, was $3,430 greater than the 
book value. 

The net reserve amounted to $32,989, as 
against $22,470 on December 31, 1905. 
The paid-up capital stock amounted to 
$100,000, and the general surplus was 
$19,964, which shows a decrease over the 
previous year of $3,913. 

The amount of first year premiums re- 
eeived was $38,834, this being about $32,- 
000 greater than was received for first 
year premiums during 1905, when the new 
premiums were but $5,784.72. The renew- 
al premiums amounted to $89,450, as 
against $111,803 for 1905. The total in- 
terest earnings amounted to $5,317, a 
slight increase over the previous year. 
The total income for the year amounted 
to $134,417, as against $122,920 for 1905. 

The company paid in death claims, 
$43,435. Commissions and bonuses on first 
rear’s premiums amounted to $15,212. 
Total expenses chargeable to the procure- 
mént of new business, as reported by the 
company, were $18,945. This appears 
very reasonable, being only 48.8 per cent. 
of the entire first year premiums col- 
lected. Salaries and all other compensa- 
tion of officers, directors, trustees and 
employees aggregated $12,537. Total dis- 
bursements amounted to $126,966. 


FEDERAL LIFE INSURANCE COM- 
PANY, CHICAGO, ILL. 

The total admitted assets of this com- 
pany on December 31, 1906, amounted to 
$963,783, an increase over the previous 
year of $277,634. The company has not 
as much money invested in mortgage 
loans as it had on December 31, 1905, but 
the book value of bonds owned amounted 
to $174,012, as against $95,037 for the pre- 
vious year. Loans on policies within 
their reserves aggregated $468,754 or 
48.6 per cent. of the total admitted as- 
sets. Last year the loans on policies and 
Premium notes combined amounted to 


The outstanding death 
claims due (not resisted) amounted to 
$10,874. There were also resisted claims 
amounting to $4,709. Paid-up capital 
stock amounted to $150,000, and the gen- 
eral surplus was $93,702. On December 
31, 1905, the general surplus amounted to 
$94,443. 
The first year premiums. collected 
amounted to $54,567. This is about $15,- 
000 less than the amount collected dur- 
ing 1905. The renewal premiums aggre- 
gated $251,445, an increase of $37,727. 
The income from interest amounted to 
$34,989, about $600 greater than for 1905. 
The company also received for assuming 
risks of other companies, ledger assets 
other than premiums, amounting to $156,- 
789. The total income for the year 
amounted to $504,376, as against $380,897 
for 1905. The net income for the year on 
the company’s mortgage loans amounted 
to $6,205 or 5.18 per cent. of the mean 
amount invested. The company realized 
5.1 per cent. on collateral loans, and 5.5 
per cent. on policy loans and premium 
notes. The bonds paid but 2.73 per cent. 
The death claims aggregated $83,932. 
Surrender values amounted to $64,196. 
Commissions on first year’s premiums 
amounted to $22,661 or 41.5 per cent. 
Total expenses chargeable to the procure- 
ment of new business aggregated $32,- 
929, which was 60.3 per cent. of the en- 
tire first year premiums collected. Sala- 
ries and all other compensation of of- 
ficers, directors, trustees and employees 
aggregated $29,509. There were mis- 
cellaneous disbursements not enumerated 
which amounted to $61,870. Total dis- 
bursements for the year aggregated $352,- 
264, showing a saving over the previous 
year of $35,904. 


HOME LIFE INSURANCE COMPANY, 
NEW YORK CITY. 

The financial statement of this com- 
pany as of December 31, 1906, recently re- 
ceived by us, shows that its total ad- 
mitted assets at this time were $19,009,- 
551. This shows an increase of about $1,- 
123,000 over the previous year. The com- 
pany appears to have invested mainly 
in bonds, the book value of which 
amounted to $7,155,374, as against $6,- 
473,167 on December 31, 1905. The in- 
vestment in mortgage loans amounted to 
$5,809,650, as against $5,005,089 on De- 
cember 31, 1905. 

The net reserve on December 31, 1906, 
amounted to $17,628,121, an increase of 
$1,365,304 over the previous year. The 
company had but $5,500 in resisted claims, 
which is not large considering the amount 
of insurance in force. Its paid-up capi- 
tal stock amounted to $125,000, and its 
general surplus was $958,649. On Decem- 
ber 31, 1905, its general surplus amounted 
to $1,079,400. 

The first year premiums collected 
amounted to $511,209, which was about 
$15,000 greater than the amount col- 
lected during 1905.. The renewal pre- 
miums amounted to $2,658,456, an increase 
of $208,889 over the previous year. Total 





amount derived from interest, dividends 
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and rents amounted to $835,958, as 
against $785,980 for 1905. Total income 
for the year was $4,423,986, showing an 
increase of $383,583. 

The death claims paid amounted to 
$911,244. Cash dividends to policyholders 
amounted to $43,135, as against $5,069 for 
1905. Commissions and bonuses on first 
year’s premiums amounted to $260,824, a 
.ittle over $23,000 greater than the amount 
paid during 1905. However, as is shown 
above, the first year premiums collected 
have increased somewhat. According to 
the company’s statement, the total ex- 
penses chargeable to the procurement of 
new business were $283,191, or 55 per cent. 
of the entire first year premiums collect- 
ed. The salaries and all other compen- 
sation of officers, directors, trustees and 
employees aggregated $136,208, showing 
a decrease over the amount paid during 
1905 of about $5,000. There were no leg- 
islative expenses, and the legal expenses 
amounted to $8,283. Total disbursements 
aggregated $2,989,441.49, as against $2,- 
369,440.25 for 1905. 


INDIANAPOLIS LIFE INSURANCE 
COMPANY, INDIANAPOLIS, IND. 
The total admitted assets of this com- 

yany on December 31, 1906, amounted to 

540,295, as against $27,373 on December 

31, 1905. The company has made no per- 

manent investments, but has $30,000 de- 

dosited in banks and trust companies on 
interest. 

The net reserve on December 31, 1906, 
amounted to $14,108. On December 31, 
1905, the reserve was $1,733. The com- 
pany, however, did not commence busi- 
ness until November 20, 1905. It values 
all policies, except endowments, upon the 
preliminary term plan. It is a purely mu- 
tual company, there being no _ capital 
stock, and the general surplus amounted 
to $25,091, showing a decrease over the 
previous year of about $340. 

The first year premiums collected 
amounted to $32,039; renewal premiums, 
$4,192. Total income for the year was 
$46,868.72. The only income outside of 
premiums received, was interest on cer- 
tificate of deposit, $1,000 and from other 
sources, $8,856. This probably includes 
interest on bank deposits, which is not 
given separate in the statement. Com- 
missions on first year’s premiums 
amounted to $16,448, and the total ex- 
penses chargeable to the procurement of 
new business was $21,519. Salaries of 
officers, directors, trustees and employees 
aggregated $6,441. Total disbursements 
amounted to $33,981. 

The company has in force, $1,264,409 of 
participating insurance and $17,500 non- 
participating. All its participating poli- 
cies are on the annual dividend plan. 


INTERSTATE LIFE INSURANCE COM- 
PANY, INDIANAPOLIS, IND. 
The total admitted assets of this com- 
pany on December 31, 1906, amounted to 
$1,268,781, which shows a decrease since 
the previous year of $114,479. The com- 
pany’s mortgage loans amounted to $310,- 
333. The book value of real estate 
owned amounted to $21,232, as against 
$35,000 for the previous year. Loans on 





policies within their reserves, together 





































































































































































































































86 








| 
with premium notes, amounted to $785,- | KEYSTONE GUARD, ATHENS, PA. 


264. 

The net reserve on December 31, 1906, | 
amounted to $1,108,478, as against $1,- | 
155,156 on December 31, 1905. The com- 
pany had no resisted claims, and claime | 
due (not resisted) amounted to $20,000. | 
The company holds a Guaranty Fund | 
which amounted to $408,417 on December | 
31, 1906. This amount is not charged as 
a liability in the company’s statement. | 
The Indiana report, showing the business | 
of this company as of year ending De- | 
cember 31, 1905, states that the amount | 
of Guaranty Fund paid up in cash at the 
beginning of that year was $400,000, and 
that during 1905, the increase of the | 
Guaranty Fund amounted to $80,000. We | 
previously criticised this company upon 
this point, mainly because the fund is not } 
treated in the liabilities as money loaned 
or,as capital stock. (See our comments 
on page 129 of our 1906 book.) The com- 
pany has no capital stock, and its gen- 
eral surplus at the end of 1906 amounted 
to $128,858, as against $208,099.55 at the | 
end of 1905. 

The first year premiums collected 
amounted to $79,466; renewal premiums, 
$324,327. During 1905 the first year pre- 
miums collected amounted to $520,540, and 
the renewal premiums were $371,298. 
_ This shows a large falling off in amount 
of new business. The income from in- 
terest amounted to $43,053, which was 
over $5,000 higher than the amount shown 
for 1905. Total income for the year was 
$455,863, as against $932,809 for 1905. 
These discrepancies may be due to the 
plan of the company, fully explained in 
our 1906 book. 

The company paid in death claims, $94,- 
800. Premium notes voided by lapse ag- 
gregated $142,530, a very large increase 








Preliminary reports upon this institu- 
tion appeared in “‘Best’s Life Insurance 
News’’ for November, page 14; Decem- 
ber, page 30; and February, page 61. 

The daily papers of March 8, 1907, re- 
ported from.Utica, N. Y., the indictment 
of one Clinton D. Wheeler, charged with 
writing policies for this institution, 
which is not licensed by the New York 
Insurance Department, and his convic- 
tion after a jury trial. 

We have already reported the hopeless- 
ly unsound basis upon which this con- 
cern is operating. 


LIBERTY LIFE INSURANCE COM- 
PANY, NEW YORK. 

We were advised by the Superintend- 
ent of Insurance of New York that this 
company was organized March 1, 1907, 
under the laws of the State of New York. 
It is a legal reserve company with a 
paid-up capital stock amounting to $100,- 
000, and paid-in surplus of $50,000, and 
the further*sum of $25,000 subscribed as 
“Organization expense account.” The 
president of the company is William H. 
Lynn and the secretary, D. D. Allerton. 

The incorporators are: T. M. Turner, 
Jos. H. Everett, Stuyvesant Wainwright, 


Edward J. Welch, A. H. Bickmore, C. 
Crosby Thompson, Orleans Lonacre, New- 
berry D. Lawton, Stanley L. Otis, D. D. 
Allerton and Thos. K. Russell. 

This company has not replied to our 
repeated requests for information. 


METROPOLITAN LIFE INSURANCE 
COMPANY, NEW YORK. 
Following its custom of former years, 
this company has voluntarily granted 
large concessions to its industrial policy- 





over the previous year, during which they 
amounted to but $21,052. The statement 
shows that the company’s cash surrender 
values amounted to $146,273, as against 
$264,315 for 1905. The commissions on 
first year’s premiums were stated to be 
$56,304, and the total expenses charge- 
able to the procurement of new business 
(still using the company’s statement on 
this point) aggregated $58,635. The com- 
pany paid no dividends to policyholders. 
It did pay as dividends to contributors of 
Guaranty Fund, $27,216.57. During 1905 


the amount paid as dividends to Guaranty | 


Fund holders was $28,704.61. Salaries 
and all other compensation of officers, di- 
rectors, trustees and employees aggre- 
gated $24,800, as against $59,793 for 1905. 
Legal expenses were $10,449. The loss on 
sale or maturity of ledger assets amount- 
ed to $25,399. Total disbursements 
amounted to $561,515, as against $812,886 
for 1905. 

The company’s Gain and Loss Exhibit 


shows the decrease in surplus during the | 


year to have been $79,242, and its loss 
from loading on first year’s and renewal 


premiums, exceeding expenses chargeable | 
to those premiums amounted to $107,606. | 


On December 31, 1906, the company had 
in force, non-participating insurance 
amounting to $103,500, and participating 
insurance amounting to $9,710,859. 

See our November issue, page 14, for 
further information regarding the com- 
pany. 


holders. In an advertisement, dated 
|March 23, 1907, the following statement 
| Was made: 
“The company announces that every 
person insured in the Metropolitan under 
|a Whole Life Industrial policy who is 
|now 75 years of age or over IS RE- 
| LIEVED OF FURTHER PAYMENT OF 
WEEKLY PREMIUMS, and a similar 
| concession will be made to all persons 
now insured under Whole Life policies 
who will reach age 75 during 1907, as 
soon as they arrive at that age. 
“This concession takes effect January 
1, 1907, and all premiums paid in advance 
of that date on any policy such AS WE 
REFER TO WILL BE RETURNED TO 
THE POLICYHOLDER.” 

The company estimates that this con- 


}cession will cost in increase of reserve 


and in remission of premiums, over $1,- 
1 000,000 in 1907. 


The industrial business of the company 
but it is | 
nevertheless entitled to much credit for | 
the liberal concessions which it has made 


|nas been extremely profitable, 


|during the past twelve years. 


}gains during 1906. 


|ordinary department 


Benjamin T. Russell, Dan H. Smith,M.D., | 


The company both in its ordinary and 
industrial departments, made very large 
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Was greater than that of any other coms 
pany except one. This we believe to be] 
correct. So far as we know, only the 
Northwestern of Milwaukee made 4g 
greater gain in insurance in force; ang 
these two were far ahead of all thei 







MUTUAL RESERVE LIFE INSURANCE 
COMPANY, NEW YORK CITY. 





Assets, December 31, 1906. 

Real estate owned (book 
Ee gry pe ae $ 618,019.28 
PED UN ec Fs Sh pds aated 2,379.38 
Mortgage WORE 2.50.5 <beckce 393, 100.00 

Interest due ....... $75.00 

ROTO S355 3,226.3 
a 3,301.34 
Bonds owned (book value) ... 426,125,6] 

Interest due ...... 8,370.44 

WS | Gen he cnans 1,815.96 
-—— — 5,186.50 

Loans on policies within 
their reserves . 2,270,370.69 


Premium notes on policies in 


force within their reserves.. 352,363.81 
Interest due ($5,286.52) and 

accrued ($29,956.96) on pre- 

mium notes, policy loans or 

WE. 5 sive seated mheecaed Var 35,243.48 
Cash in banks and trust com- 

panies on interest ......... 378,573.63 
Cash in office ($3,779.89) and 

bank ($58,790.90) not on in- 

COUR... incakcoddabans <caeuens 62,570.19 
Interest due ($490.65) and ac- 

crued ($242.18) on other as- 

a ie ere ees bee 732, 
Market values over book ; 

values—real estate ......... 3,738.28 
Net premiums: 

Outstanding ..... 124,618.70 

Deterred oc. ccuse 603,233.82 

——__ 727,852.52 

Agents’ balances ............ 82,659.14 


Other assets on deposit with 





| In the advertisement | 
|above referred to, it states that the total | 
j}insurance written and gain in insurance 
jin force were both larger than is shown 
{by any other company, and that in the 
the paid-for new 
-| business and the gain in business in force 


collecting banks and bond- 
RS Pie 82,789.10 
Rae 5,445,006.81 


Deduct assets not admitted 462,675.12 
Total admitted assets...... $4,982,331.69 
Liabilities, December 31, 1906. 
Wee. SORNOIG on ic ecdiniencnn shee $4,043, 666.00 
| Present value, installment , 
death-claims not due ...... 67,900.00 
Death claims outstanding: 
TOG. GOO n xcon ete $602,995.73 
Reported, no 
proofs received... 145,590.58 
Resisted 14,791.52 








763,377.88 
Premiums paid in 5,404.92 
Dividends unpaid: 


To policyholders 


advance.. 


262.24 





Dividends apportioned, paya- 
ble to policyholders during 
WOE aa Vestwdewet Spaereeay ued 2,654.38 
| Other liabilities: 
Surrender value of can- 
celled policies ........... 29,515.11 
Judgments secured pending 
appeal claims other than 
death claims ............... 19,773.51 
|Salaries, rents, office ex- 
I Penwes, ete: (625.300 .acaees 12,653.17 
| General eure. ois. thst 104,345.53 
\ POU 5 cescewidiveie st éiee $4,982,331.69 
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} 618,019.73 
2,379.38 
393, 100.09 


3,301.34 
426,125.61 


5,186.50 
2,270,370,69 


352,363.81 


62,570.19 
732.83 


3,738.28 


727,852.53 
82,659.18 


82,789.10 





5,445,006.81 
462,675.12 





$4,982,331.69 
, 1906. 
$4,043, 666.00 


‘ 


67,900.00 


763,377.88 
5,404.92 


262.24 


2,654.38 


29,515.11 


19,773.61 


12,653.17 | 
104,345.53 





$4,982,331.69 
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Income during 1906. 
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Gross premiums less reinsurance: 


coeces $ 264,717.31 
3,523,983.29 


First year 
Renewal 


—$3,788,700.60 


Dividends applied to buy in- 
surance or annuities 
Surrender values applied to 
buy insurance or annuities.. 
consideration for original 
annuities involving life con- 


tingencieS ...-..seeeeeeeeeee 
Interest, dividends and rent: 
On mortgage 
EE 6-0 ged 3 Ke 13,394.00 
On premium 
notes, policy 
loans or liens... 116,669.03 
On bank _sbal- 
NE Oe Lael oinsie 10,967.66 
Interest on 
ED. « vccceqewe 14,298.07 
Rent, including 


$50,400 for com- 
pany’s own oc- 
cupancy 
Interest on other 


158,976.22 


debts due com. 1,461.68 
Total interest, dividends 
ORE TORED occ ccccvcccccseces 
Premium notes, loans or 
liens restored by revival 
Oe SE Sint cco sso sine ole 


Profit on sale or maturity of 
ledger assets 
Other income: 
Fees for alterations in poli- 
RUE 20's dg a Weide sgl e's ba cle pg ales 
Sale of furniture and fixtures, 


Total Income 





67,256.15 


19,955.39 | 


1,200.00 


315,766.66 


25,888.96 


6,196.60 


111.80 
1,158.59 





IaNee hawk neo $4,226,234.75 


Disbursements during 1906. 


753.23 


195,298.98 


906,284.43 


Death claims less reinsur- 
MT ~ dino > veeeun easiness 4 van $1,978,451.22 
Annuities involving life con- 
DENOED -.. be ek sy bach bua 0-80 
Premium notes voided by 
BT cn She Sh cates Siar ocareaee 
Surrender valuas: 

MEE \p.0's-s'ehact.o.cin'e 886,329.04 
Applied ......... 19,955.39 
Dividends to policyholders: 
SEE ic .nn ss vee-ale 15,673,01 
Applied. .....<... 67,256.15 








Instalment payments.......... 
Commissions and bonuses: 
First year’s pre- 


eae 169,857.54 
Renewal pre- 
| See 97,406.45 
Annuities ...... 90.00 
Commuting renewal com- 
missions 


Salaries and allowances for 
agencies, including mana- 
gers, agents and clerks.... 
All other agency expenses... 
Medical fees and inspections.. 
Salaries and all other compen- 
sation of officers, directors, 
trustees and employees..... 
Rent, including $50,400.00 for 
company’s own occupancy.. 
Advertising, printing, station- 
PREV CUED fv att ancavbicehan es 
wegal expenses 


82,929.16 
50.00 


267,353.99 
1,896.87 
98,515.26 
62,849.13 
17,076.79 
274,248.26 
77,672.13 


41,990.51 
89,713.76 
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| Insurance taxes, licenses and 

department fees............ 
faxes on real estate ......... 
| Repairs and expenses (other 
| than taxes) on real estate.. 


44,581.06 
23,022.60 


105,342.42 


| Furniture, fixtures and safes.. 1,239.05 
|Loss on sale or maturity of 

of ledger assets English Con- 

BR Cee ES Oy Pe oe 11,422.46 


Total Disbursements..... $4,428,839.29 


The condition of this company being 
of unusual interest, we print above a 
|;complete statement of its assets and lia- 
bilities on December 31, 1906, and its in- 
;come and disbursements during 1906. 

The admitted assets show a decrease 
of about $400,000, being $4,982,331.69 on 
|; December 31, 1906, as against $5,377,- 
669.46 in 1905. The item ‘‘Loans on poli- 
cies within their reserves” continues, 
necessarily, to be much the largest single 
item in the schedule of assets, represent- 
jing 45.6 per cent. of the total assets at 
the end of 1906. 

The net reserve shows a considerable 
| decrease, being $4,043,666 at the end of 
| 1906, as against $4,443,216 at the end of 
| 1905. 
| The unpaid claims increased during the 
| year from $659,307.17 to $763,377.83, and 
| the statement as of December 31, 1906, 
;|shows resisted claims amounting to $14,- 
| 791.62. The volume of claims unpaid, is 
| very large in proportion to the amount of 
;claims paid during the year, that item 
being $1,978,451.22. The statement on the 
whole, however, shows some improve- 
ment. 

The surplus on the basis of admitted 
j}assets was $71,645.63 on Dec. 31, 1905, 
whereas at the end of 1906, that item on 
tne same basis was $104,345.53. The sur- 
plus item is very small, both in propor- 
tion to the total volume of the company’s 
assets and in proportion to its business. 
This is strikingly apparent when the sur- 
plus item is compared with some of the 
items of assets, such as, for instance, 
“Net premiums, outstanding and de- 
ferred,’’ which amounted to seven times 
the net surplus, : 

The new premiums received during 
1906 amounted to $264,717.31, as against 
$470,005.11 in 1905. The renewal pre- 
miums also show a considerable shrink- 
age, being $3,523,983.29, against $4,015,- 
235.68 in 1905. 

The death claims paid during 1906 
amounted to $1,978,451.22, against $2,- 
508,357.50 in 1905. The surrender values 
were very large, being $906,284.43, as 
against $620,405.91 in 1905. 

As in previous years, the amount ex- 
pended for legal expenses was dispropor- 
tionately large considering the size of the 
company’s business, being $89,713.76. 

The company values on the preliminary 
term plan, and the loading on the first 
year’s premiums, as reported to the New 
York Department (averaging 73.82 per 
cent. of the gross. premiums) amounted 
| to $196,408. 

The total expenses reported as charge- 
able to the procurement of new business 
amounted to $219,774.33. An analysis of 
the figures shows that the first year’s 
commissions ($169,857.54) amounted to 
64.2 per cent. of the first year’s premiums 
($264,717.31), and the first year’s total ex- 





penses, as per the company’s statement 
($219,774.33) were 83 per cent. of the first 
year’s premiums. The first year’s mor- 
tality salvages amounted to $14,450.69, 
ind the loading on the first year’s pre- 
niums, as stated above, was $196,408, a 
otal of $210,858.69. The total expenses 
chargeable to the procurement of new 
/usiness (still using the company’s state- 
nent on this point) was, therefore, 104.2 
ver cent. of the loading on first year’s 
vremiums plus first year mortality sal- 
vages. 

The gain and loss exhibit of the com- 
yany is as follows: 
Loss from loading on 


first year’s pre- 
miums being less 
than expenses 


chargeable to those 
premiums .......... 
Loss from loading on 
renewal premiums 
being less than ex- 
penses chargeable 
to those premiums.. 23,527.32 
yain from interest 
earned during the 
year exceeding rate 
required to main- 
tain reserve ...... 
Loss from actual mor- 
tality being more 
than expected mor- 
PREG. eA cos ds ches 
jain from actual an- 
nuity payments be- 
ing less than ex- 
pected annuity pay- 
MONE 0. cc cscccccscs 
Gain from cash and 
other values grant- 
ed undef surrender- 
ed policies being 
less than the ‘ re- 
serves under such 
policies at time of 
termination ........ 
Loss of surplus 
through payment or 
erediting of divi- 
dends: 
To policyholders ... 
Gain from decrease 
in special funds and 
special reserves 
during the year .. 
Sain on sales during 
1906 of ledger as- 
seis owned Dec. 31, 
SE > waee Voueckuces 
Loss: from decrease 
in values of assets 
purchased during 
IDR  Posiivsces eo gene 200.47 
Loss from decrease in 
value during 1906 
of investments held 
prior to that.year.. 
Loss on sales during 
the year, of other 
investments ac- 
quired since Dec. 
Se Rae 
Gains from all other 
TON as 605 ces aes 


$23,366.33 


$6,751.89 


233,832.75 


367.65 


275,461.20 


77,579.70 


114,085.61 


331.96 


9,232.46 


ov 
or 
~ 


3,446.16 


Total gains ..... $400,444.47 





Total losses ...............$367,744,57 
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Difference, being increase in surplus 
during the year, $32,699.90. 

The most noteworthy items are the 
heavy loss because of the mortality be- 
ing greater than expected, and the equal- 
ly heavy gain from values granted under 
surrendered policies being less than the 
reserves under such policies. This was 
under old assessment business; the legal 
reserve business shows favorable mor- 
tality. These two items indicate, re- 
spectively, the most serious difficulty 
which the company must overcome if it 
is to continue, and its methods in connec- 
tion with surrendered policies. 


PACIFIC MUTUAL LIFE INSURANCE 
COMPANY, LOS ANGELES, CAL. 
The total admitted assets of this com- 

pany on December 31, 1906, amounted to 

$12,721,563.68. About 40 per cent. of its 
assets are invested in bonds, the book 


value of which was $5,210,079.89 on De- | 


cember 31, 1906. Mortgage loans amount- 
ed to $2,872,973.80. 

This is the first statement since the 
consolidation of the Conservative Mutual 
Life with this company. This must be 
remembered in considering the compari- 
sons with last year’s figures. 

The net reserve was $10,702,788.11, an 
increase of over $3,000,000 during 1906. 
The company had outstanding death 
claims amounting to $113,460.39, of which 
$20,516.50 were resisted. The statement 
shows that its paid-up capital stock 
amounted to $1,000,000 as against $500,000 
on December 31, 1905. Its general sur- 
plus was $506,001.80, as against $107,- 
950.10 at the end of 1905. 

The total income for the year was $7,- 
117,011.92, as against $2,780,189.97. The 
first year premiums amounted to $724,- 
955.09, as against $575,987.27 for 1905. 
The renewal premiums aggregated $2,- 
770,483.90, showing an increase of over 
$1,000,000. The amount derived from in- 
terest, dividends and rents aggregated 
$498,195.17. During 1905 these earnings 
amounted to $356,979.40. The statement 
also shows an item of income, “Ledger 


IS March 





, : 


assets ather than premiums received from 


other companies for assuming their 
risks,””’ amounting to $2,139,002.58. The 
income from the accident department 


was $604,768.84. 


Death claims paid during the year 
amounted to $771,871.55, being over $300,- 
000 in excess of the amount paid for 
1905. Premium notes voided by lapse ag- 
gregated $115,749.60, as against $1,848.45 
| for 1905. The company paid as cash sur- 
render value $227,590.01; applied, $29,- 
989.20. 
paid amounted to $70,766.44; applied, $16,- 
028.89. 


No doubt a great many policyholders | 
drew out at the time this company com- | 


bined with the Conservative Life of Los 
Angeles; this would explain the increased 


amount paid last year over the previous | 


year, as surrender values. 

The cash dividends paid policyholders 
aggregated $52,633.21; applied, $193,412.90; 
showing an increase over the previous 
year of $37,292.47. Commissions and bon- 
uses paid on (first year’s premiums 
| amounted to $480,299.15, and the total ex- 


new business, as shown in the interroga- 
tories regarding new business, was $606,- 
603, or about 84 per cent. of the entire 
first year’s premiums collected. 

About two-thirds of this company’s re- 
serve is computed on the preliminary 
term, and the balance on the full level 
premium basis. 

The first year mortality salvages realized 
by the company amounted to $57,851. The 
loading on first year’s premiums on poli- 
| cies issued in 1906 (averaging 69.6 per 
|cent. of the gross premiums) amounted 
| to $452,690. 


| 





centage of cost of new business to the 
loading on first year’s premiums, plus 


per cent. in 1906. This is high, but is a 
marked improvement over previous years. 

Most of the business which is valued 
on the net level premium basis is old 
business held by both comanies, and all 
new business is written on the prelimin- 








CREDENTIALS. 


During 1905 cash surrender values | 


penses chargeable to the procurement of | 


This would make the per- | 


first year’s mortality salvages, about 84 | 











ary term plan. We are advised that o 
j}of the company’s reasons for retirip 
| from New York State was that it was 
| willing to keep these expenses as low ag 
| required by the New York State law. 
Salaries and all other compensation of 
| officers, directors, trustees and em. 
|ployees aggregated $156,034.61, this be. 
jing an increase of nearly $50,000 over the” 
amount paid during 1905. The legal ex- 
penses amounted to $19,637.95. Insur-_ 
ance taxes, licenses and department fees 
amounted to $44,346.51. The loss on sale 
jor maturity of ledger assets amount. 
ed to $79,965.72. An item of “Premium of 
re-insurance” is shown which amounted 
|'to $330,000. The accident department 
‘disbursements aggregated $543,291.78, 
| Total disbursements for the year amount-— 
ed to $3,750,997.83, as against $1,870,660.78. 

It must be remembered that the differ-— 
ent items of increase were made necesg- 
ary by the combination of the two com- 
|panies spoken of above. 

On December 31, 1906, the company 
had $82,009,546 of insurance in force on 
the participating basis, and $15,059,874 
on the nan-participating basis. 


| SOUTHERN MUTUAL LIFE ASSOCIA: 
TION, FLORENCE, ALABAMA. 
This company was incorporated under 
the laws of Alabama December 24, 1906) 
and began business January 15, 1907. It_ 
has an authorized capital of $5,000, of 
which $1,500 has been subscribed and 
paid in in cash. It is an assessment 
company and will also write industrial 
jinsurance. We are not advised as to 
the insurance experience of the incorpo- 
|rators of the company. 
The officers are: President, John T. 
| Ashcroft; secretary and treasurer, J. C. 
| Ott. 
| ‘The incorporators are: -John T. Ash- 
| croft, L. W. Cardin, J. W. Danley, A. J,” 
McGarry, J. C. Ott, T. J. Phillips, A. W. 
Porch, all of Florence, Ala.; E. L. For- 
sythe, J. M. Forsythe, Joe Sims, J. M 
Wildes, all of Iron City, Ala.; Joe Meyer, 
of Cloverdale, Ala. 


Below we print extracts from letters endorsing our service, written by agents, state insurance off- 
cials and others, from all parts of the country. 


It is a source of great satisfaction and encouragement to us that our service has merited such 
strong commendation, and we pledge our best efforts toward its steady improvement. 


We take this opportunity to state that we welcome criticism or suggestions calculated to enable 
us to improve our service and increase its efficiency. 


Errors or omissions will be gladly remedied if called to our attention. 


just to all the institutions upon which we report. 


ARKANSAS, 
Little Rock: 


Avery E. Moore, Auditor of State of Arkansas. 

“I frequently have cause to consult your reports on 
both life and fire companies and I regard the same as a 
source of valuable and accurate information in regard to 


the condition and standing of the 
companies.” 


We earnestly desire to be 


CONNECTICUT, 


Hartford: 
“It gives me pl 


| partment. We h 


various insurance 


Reporting Service has been very satisfactory to this de- 


regularly, and would hardly know how to get along with- 


Theron Upson, Ins. Com. State of Connecticut. 


easure to say that your Life Insurance 


ave had occasion to use your reports 





| out them at the present time.” 
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New Milford: 
The Bridgeport Wood Finishing Co. 
“We are very well satisfied with the service we have 
received.” 


DISTRICT OF COLUMBIA, 
Washington: 
Max Cohen, Editor and Proprietor “Views.” 

“It affords me great pleasure to testify to the accu- 
racy as well as fairness of your Life Insurance Report- 
ing Service. I can aver from experience that I have 
found it of immeasurable help in connection with my la- 
bors as editor of ‘Views.’ The only suggestion I can 
proffer is to advise my friends in the insurance profes- 
sion to subscribe to it.” 


GEORGIA, 
Atlanta: 
William A. Wright, Comptroller General. 

“Tt affords me great pleasure to say that I have been 
receiving your Life Insurance Reports, which I have 
read with great interest, and beg to endorse in the 
highest terms the merits of these reports. All persons 


juterested in matters of this kind should avail themselves | 


of your valuable work on this line.” 


ILLINOIS, 
Chicago: 
The Continental National Bank of Chicago. 

“We have found-your. insurance reporting service of 
great assistance, and so far as we are able to judge, en- 
tirely reliable.” 

Chicago: 
Joseph H. Strong, General Agent, 
John Hancock Mutual Life Insurance Co. 

“We unsolicited subScribed for your Insurance Re- 
ports, and we are in every way satisfied, not only with 
the service, but the work, and would not undertake to be 
without it.” 

Peoria: 
Guy C. Goodfellow, Special Agent. 
The Connecticut Mutual Life Insurance Co. 

“From twenty years and more experience in the life 
insurance business, I say that your service is invaluable, 
<4 das your facts are clearly, comprehensively and con- 
‘cisely stated.” 

Springfield: 
F. W. Potter, Ins. Supt. State of Illinois. 

“The Life Insurance Reporting Service of your com- 
pany has been found by this department to be very sat- 
isfactory. The information furnished comes from an 
impartial source, with apparently adequate facilities for 
obtaining it, and with a purpose to benefit the insuring 
public. The service received is a valuable assistance to 
this department.” 

Streator: 
O. B. Ryon, Special Attorney State of Illinois. 

“You are filling a real want, namely, accurate informa- 
tion from a disinterested standpoint.” 


INDIANA, 
Indianapolis: 
J. C. Billheimer, Auditor of State. 
“Am very much pleased with the make-up of these 
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publications. They are quite interesting, and no one con- 
nected with the insurance business should be without 
them.” 
Indianapolis: 
J. R. Raub, Secretary Indianapolis Life Ins. Co. 

“We are more than pleased with your Life Insurance 
Reporting Service. We especially desire to congratulate 
you upon the fearless and impartial manner in which 
you analyze the annual statements, policy contracts and 
practices of life insurance companies.” 

Indianapolis: 
H. C. Martin, Manager “Rough Notes.” 

“The thoroughness of investigations upon which they 
(Life Insurance Reports) are based being apparent 
throughout your entire service, prove highly valuable to 
all employing it.” 

Madison: 
G. A. Furguson, Agent New York Life Ins. Co. 

“Your life insurance reports fill a long-felt want. I 
have been much pleased with the fearless manner of re- 
porting the conditions and methods of giant companies.” 


KANSAS, 
Wichita: ° 
J. A. Holmes, General Agent, 
Central Life Assurance Society of the U. S. 
“T am more than pleased with the Life Insurance Re- 
porting Service that you are furnishing me, and feel that 
it supplies a long-felt need, and that an ‘up-to-date’ life 
insurance man can hardly afford to do without it.” 


KENTUCKY, 
Louisville: 
C. I. Hitchcock, General Manager, 
“The Insurance Field.” 

“We are much impressed with the service accorded by 
‘Best’s Lifé Insurance Reports,’ and also the monthly 
life insurance news. We find both works invaluable 
from the standpoint of information and ready reference.” 


LOUISANA, 
Baton Rouge: 
Eugene J. McGivney, Asst. Secretary of State. 
“It gives me pleasure to certify to the usefulness to 
this department of your compilation of reports on life 
iisurance companies.” 


MAINE, 
Augusta: 
S. W. Carr, Insurance Commissioner. 
“We have been entirely satisfied with same (Life In- 
surance Reporting Service) and have found it very ser- 
viceable in our work.” 


MARYLAND, 
Baltimore: 
C. T. Thurman, State Agent, 
The Mutual Benefit Life Insurance Co. 
“After carefully examining the first annual edition of 
‘Best’s Life Insurance Reports,’ and the January and 


February numbers of “Best’s Life Insurance News,” it 
gives me much pleasure to testify to their superior 
worth. That these publications will be of great benefit 





to my agency I have no doubt, and it is my intention to 
be an annual subscriber.” 
Baltimore: 
John W. Pulis, Comptroller, 
The Baltimore Life Insurance Co. 

“We believe that they are fair and that they will prove 
oi value to companies subscribing to them, and giving 
them their careful attention.” 

Baltimore: 
M. S. Brennan, President, 
Mutual Life Insurance Co. of Baltimore. 

“We have found “Best’s Insurance Reports” of great 
value to us and of sufficient interest as to make us want 
them always. They are to the insurance world as neces- 
Sary as the commercial agencies are to those engaged in 
the ordinary business pursuits.” 

Baltimore: 
Charles J. F. Steiner, President, 
Steiner Mantel Co. 

“Your Life Insurance Reporting Service has been very 
satisfactory indeed and will be frank to say that upon 
existing conditions would not be without it.” 


MASSACHUSETTS, 
Boston: 
Walter C. Wright, Consulting Actuary. 

“Am happy to state that the Life Insurance Reporting 
Service inaugurated by the company is likely to prove 
of great value when fully developed. It is an undertak- 
ing for which there has long been positive need.” 


MICHIGAN, 
Bay City: 
E. B. Foss & Co., 
Manufacturers of White Pine Lumber. 

“We consider it thoroughly reliable and on a par with 
your Fire Insurance Reporting Service, which has a 
world-wide reputation for fairness and square dealing, 
and we know of no particular point in which the service 
can be improved.” 

Detroit: 
Waite & Burgess, Managers, 
Phoenix Mutual Life Insurance Co. 

“They furnish us with a very valuable factor in our 
agency work. We have found the information contained 
therein complete and accurate. We do not hesitate to 
say that no well-managed agency can afford to be with- 
out these reports.” 


Owosso: 
Fred Apps, Manager Missouri State Life Ins Co. 
“Regarding ‘Best’s Life Insurance Reports’ and your 
Reportiag Service, I have found them both a valuable 
help to this agency, and I think it will pay any general 
agent to get in touch with your unique service.” 


MINNESOTA, 
St. Paul: 
Thomas D. O’Brien, 
Commissioner State of Minnesota. 


“This department has fonud your reports of great in- 
terest and value.” 
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| and we will forward the check promptly. 


March, 1907, 


MISSOURI, 
Kansas City: 
Charles B. Rudd, President, 
Rudd-McQueeny Co., General Insurance, 
“To assure you that our hearts are in the right place, 
we desire to continue our subscription to both reports 
continuously, without being renewed every year, and 
when the bill rolls around, do not be afraid to send it 
Wishing you 
all kinds of success, and hoping that your reports will 


| improve like whiskey, with age, I beg to remain,” 


Kansas City: 
Charles Sachs, General Agent, 
Northwestern Mutual Life Insurance Com- 
pany of Milwaukee. 

“If the promise made by your first annual report and 
the early numbers of your ‘News’ journal is kept; if 
only a small share of the improvement in your service, 
certain to result from experience, shall develop, the in- 
fluence to be wielded in life insurance work by your 
publications will be pre-eminent.” 


St. Louis: 
Darby & Black, General Agents, 
Mutual Benefit Life Insurance Company 
of Newark, N. J. . 

“We congratulate you upon the completeness and im- 
partiality shown in ‘Best’s Life Insurance Reports, 
which we have had frequent occasion to consult in course 
of our business. In view of the large number of new 
companies entering the life insurance field, it becomes 
important to an active agency to have at hand in com- 
pact shape, reliable reports on the financial condition 
and business methods of such institutions. You 
seem to have acceptably supplied a real need of the busi- 

ncss. 


Springfield: 
P. W. Terry, General Agent, 
The Northwestern Mutual Life Insurance 
Company of Milwaukee. 
“T am very much pleased with your reports on life 
iissurance companies,......, and certainly think it is one 


| of the most valuable publications an agency can have in 


the office.” 


: 


| NEW JERSEY, 


Newark, 
H. M. Van Sant, State Agent The Travelers 
Insurance Company, Hartford, Conn. 
elas , I wish to say that they (Life Insurance Re- 


“ 


| ports) are so highly prized I have now purchased a file 


in order that these monthly reports may be on hand for 


| ready reference by our life agents.” 


| of ‘Best’s Life Insurance News’ and “Best’s Life Insur- 
ance Reports.” 


NEW YORK, 
Albany: 
C. H. Porter, General Agent, 
Northwestern Mutual Life Insurance Com- 
pany of Milwaukee. 
“T am very much pleased with what I have so far seen 
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Brooklyn: 
Jas. F. & Wm. F. Atkinson, General Agerts, 
Northwestern Mutual Life Insurance Com- 
pany of Milwaukee. 

“After several months use of your life insurance re- 
ports and reporting system, we take pleasure in stating 
that we consider it very valuable. ° You have undertaken 
a very important and helpful work, and we think you 
have the right idea. We should not think of doing with- 
out your service, now that we have once had an oppor- 
twnity to try it.” 

New York: 
Dickson & Tweeddale, Underwriters. 

“In regard to your Life Insurance Reporting Service 
it gives us great pleasure to advise you that it has been 
at all times most satisfactory and thorough, and it has 
been of great assistance.” 

New York: 
H. E. Roberts, Editor and Manager, 
“The Insurance Advocate.” 

“Whenever I have had occasion to consult your Life 
Insurance Reports I have found them impartial, accu- 
rate and valuable in determining the true standing of 
companies. A report of this kind has long been needed 
and I commend your enterprise in undertaking the im- 
portant work.” 

New York: 
Robert B. Moyer, Manager “Insurance Monitor,” 
“Insurance Law Journal.” 

“We are very glad to testify to the value of your Life 
Insurance Reporting Service, which we have found of 
great service to us in certain departments of our work. 
The information as to new companies has been of special 
value to us. It was a foregone conclusion that you 
would do the work in a very thorough manner, and we 
believe that there is a very wide field of usefulness 
for it.” 

New York: 
Howard S. Mott, Manager Investment Depart- 
ment, Malcolm & Coombe, Bankers. 

“In my judgment your Life Insurance Reporting Ser- 
Vice is not only unique but unequalled. I consider it in- 
valuable, not only to the insured but as a matter of 
exact information on life insurance affairs to every busi- 
ness man.” 

New York: 
Wm. J. Oliphant, General Agent Massachusetts 
Mutual Life Insurance Company of 
Springfield, Mass. 

“Iam pleased to recommend your Insurance Manual 
and Reports. The agents of this office have found the 
matter valuable.” 

New York: 
H. Mosenthal & Son, Insurance Brokers. 

“We beg to express our appreciation of your Life 
Insurance Reporting Service. We have found it of 
much use, especially in view of the numerous questions 
as to the standing of less prominent companies, which 
came to us in the light of the past year’s developments.” 

New York: 
William C. Johnson, Manager, 
Phoenix Mutual Life Insurance Co. 
“A publication such as yours, conducted with intelli- 





gence and fairness, cannot help but be of great value to 
any one desiring unprejudiced information concerning - 
the many companies now doing business or being started 
throughout the country.” 
New York: 
Franklin Webster, Editor “The Insurance Press.” 

“T have the highest opinion of the work of the Alfred 
M. Best Company in every branch of its reporting ser- 
vice.” 

NORTH CAROLINA, 
Greensboro: 
A. W. McAlister, Mgr. Southern Life and Trust Co. 

“Tt affords me much pleasure to state that I have been 
a subscriber to the Insurance Reporting Service of the. 
Alfred M. Best Company, both fire and life, from their 
inception, and I have found this service of great value on 
account of the fidelity and impartiality with which it is 
rendered.” 

Raleigh: 
John C. Drewry, State Agent for North Carolina, 
Mutual Benefit Life Insurance Co. 

“T think your service in reporting on life insurance is 
all that could be desired, so far as I have been able to 
jude. ois I do not see how any well equipped life 
insurance office could get along without your reports.” 

Raleigh: 
James R. Young, Insurance Commissioner State 
of North Carolina. 

“T have been using for some time your fire insurance 
reports and since you commenced issuing them, your 
life insurance reports. These reports, with your monthly 
bulletin have been of great service to me in my work, 
and I desire to express to you my congratulations on 
the success that you are making in compiling and fur- 
nishing these reports.” 


‘ NORTH DAKOTA, 


Bismarck: 
E. C. Cooper, Insurance Commissioner State of 
North Dakota. 

“T have a copy of “Best’s Insurance Reports” for 1906, 
being a report on life insurance companies, and I find 
it a very valuable source of information, and a great 
help to the department. I should not like to be without 
it. I think it is a splendid reference book for the rea- 
son that the information is full and complete and it re- 
quires very little time to find what you want. I should 
certainly think that every department would want a copy 
on file.” 


OHIO, 
Cleveland: 
The Printz-Biederman Company, Manufacturers 
of Cloaks and Suits. | 
“As to the value of your Life Insurance Reporting 
Service, the extent to which it has come under our ob- 
servation, it is a fitting companion piece to your Fire 
Insurance Reports, acknowledged authorities in their re- 
spective fields, reliable and unbiased in judgment and 
correct in its information.” — 
Cleveland: 
U. G. Walker, President The South Cleveland 
Banking Company. 
“We have been a subscriber to your Fire Insurance 
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Reports for three years, and we have had occasion to 

use them a great deal, and have been very much pleased 

with your promptness, and especially the impartiality 

shown. If your Life Insurance Department is managed 
equally as well, it will certainly be a valuable work.” 

Cleveland: 

Frank L. Thurber, Manager Union Mutual Life 
Insurance Company, Portland, Me. 

“After looking it (Best’s Life Insurance Report) over 
carefully, I think it is the best book of the kind that I 
have ever seen, and consider it very valuable to any in- 
surance agent.” 

Columbus: 
Benjamin L. Lewis, Manager Connecticut General 
Life Insurance Company of Hartford. 

“T am pleased to be a subscriber to your “Life Insur- 
ance Report” and believe the information obtained 
through the report as well as the special reports on va- 
rious companies and associations is well worth the price 
of yearly subscription. Through information received 
from you I have written an application,which more than 
paid the cost of one year’s subscription, and I, there- 
fore, take pleasure in recommending your service to 
members of the life insurance fraternity.” 

Columbus: 
A. I. Vorys, Superintendent Insurance Depart- 
ment State of Ohio. 

“This department has always had frequent occasion to 
consult Best’s Reports (Fire, etc.), and since the pub- 
lication of ‘Best’s Reports on Life Insurance,’ the de- 
partment has found them of valuable service.” 

Dayton: 
Scott Pierce, Agent Connecticut Mutual Life 
Insurance Company. 


“Your Insurance Reports appeal to me for the rea- 


son that I am impressed with their reliability. After 
reading a good report on a company in your columns, 
I do not feel compelled to scan your advertising pages 
to see if said report was influenced by a large, paying ad- 
vertisement. 

“Your service is of great benefit to insurance solicitors, 
who wish to be correctly informed, and I trust you will 
keep your publication up to its present high standard.” 

Tiffin: 
The Great Western Pottery Company. 

“Replying to your letter of the 28th ult., we beg to 
state that we have carefully reviewed your Life Insur- 
ance Reporting Service, and so far have found it very 
satisfactory. To those interested in Life Insurance Re- 
ports, we would recommend this work.” 
PENNSYLVANIA, 

Carbondale: 
G. Frank Couch & Co. 

“tT have now received your Life Insurance Reporting 
Service for about two months and must say that it is 
very complete and up-to-date.” 

Erie: 
C. D. W. Brown, Agent, 
The Northwestern Mutual Life Ins. Co. 

“It affords me very great pleasure to say to you that 
ir my judgment the service you are rendering in the life 
insurance business, and to life insurance agents in par- 


~~ a 
———=>= 


ticular, is exceptionally valuable. I use the book fre 


quently and find in it just the information which is most” 


helpful.” 
Pittsburg: 
Jas. M. Campbell, Agent, 
Northwestern Mutual Life Insurance Co, 

“Referring to your monthly publication, I think if the 
same is filed, an agent will have a quick way of getting 
the information on some point or company that he will 
need very much. This applies as well to your yearly 
publication, as it is knowing, or being able to quickly 
find, the information that may often settle the matter of 
a prospect being an applicant.” 

Philadelphia: 
Chas. Williams & Son, Agents, 
Commercial Union Assurance Co. 

“For some time past we have used your ‘Fire Insur- 
ance Reports’ with profit to ourselves, and taking this as 
a criterion subscribed to your Life Insurance Service, 
We are now prepared to state that we have not been 
disappointed, and the information contained in your Life 
Insurance Service is of great use to us and in keeping 
with the high grade of excellence contained in your 
‘Fire Reports.’ ” 

Philadelphia: 
Lockyer & Rahwn, Mgrs. Illinois Life Insurance Co, 

“We are very much pleased with your life insurance 
reports. They are comprehensive and satisfactory in 
every way.” 

Philadelphia: 
P. S. Allen, Secretary Presbyterian Ministers’ Fund, 

“We are glad to advise you that your Life Insurance 
Reporting Service has been of use to us and that we 
would most highly commend it to all those for whom it 
is intended to be of assistance.” 

Pittsburg: 
Lew A. Anshutz, Special Agent, 
Massachusetts Mutual Life Insurance Co. 

“T have on file almost all insurance publications, but 
I have never seen anything to equal your reports. It 
is the best publication issued for the benefit of the solici- 
ter, and something that I have looked for for a long 
time. Within a week after I received the book I landed 
a policy by using the information from your reports.” 

Union City: 
C. J. Mahoney, Agt. The Continental Ins. Co. 

“Having had an opportunity of testing the merits of 
your system of Life Insurance Reporting Service, I am 
of the opinion that it is a very great help to the solic- 
itor, not only in the writing of new business, but also 
the collection of the renewal premiums and I should im- 
agine that your publication would have a beneficial effect 
upon the business of life insurance, inasmuch as the pub- 


| licity thus given to the methods of all companies will 


be a great factor in compelling them to adopt correct 
practices.” 


RHODE ISLAND, 


Providence: 
K. R. Brockenbrough, Mgr. Phoenix Mut. Life 
Ins. Co. 


“TI thoroughly appreciate what are called ‘Best's Life 
Insurance Reports.’ I have used them to good advant- 
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age, and think that every general agency should sub- 
scribe to the serv ice.’ 


Providence: 
Chas. C. Gray, Ins. Commissioner, 
Rhode Island. 

“We find it to be a valuable work of reference. We 
have no hesitancy in recommending it as such to any 
one who has occasion to make use of the information 
it contains.” 


State of 


TENNESSEE, 

Chattanooga: 

The Volunteer State Life Ins. Co. 
(E. B. Craig, Vice-Prest.) 

“I sincerely trust that your reports will receive the 
very widest circulation. We are very much pleased with 
them, and believe that through just such reports great 
good can be accomplished to policyholders and the 
business public.” 


Nashville: 
T. Leigh Thompson, Deputy Ins. Cuntaitadiinie: 
State of Tennessee. 

“We have received from you copy of your 1906 life 
insurance reports, and after examining it we are pleased 
to express our high appreciation of its merits. 

“This report is of very great service to our depart- 
ment and so far as we have been able to verify the var- 
jous data contained therein, we have found it very ac- 
evrate. It contains a great deal of information which 
we have not been able to ascertain from any other source. 
li is a work of unquestionable merit.” 


TEXAS, 
Austin: 
Department of Agriculture, Insurance Statistics 
and History. 

“Your Life Insurance Reporting Service has been of 
great benefit to me during the last three months in as- 
sisting me to determine the record and stability of insur- 
auce companies admitted to Texas for the first time. As 
soon as your reports have been published for the year, 


I would like to have a copy sent to this department as 
usual.” 


Dallas: 
Southwestern Life Ins. Co. of Texas. 

“In reference to the Life Insurance Reporting Ser- 
vice of your company, we are very much pleased with 
same, and rely on it a great deal. We feel that you are 
impartial and that you are doing what you think is for 
the best interests of all concerned, and it is our desire 
to aid you in every way; any time we can serve you, 
don’t hesitate to call on us: All that any company could 
ask for is a square deal, and we believe you gentlemen 
are doing that.” 


VIRGINIA, 
Richmond: 
Bureau of Insurance, 
ginia. 
“Best's reports are constantly on our desk for refer- 
evce. This department would not be without them.” 


Commonwealth of Vir- 





Suffolk: 
Woodward & Elam, Agts. Union Central Life 
Ins. Co. of Cincinnati. 
“We are very much pleased with your life Insurance 
Reporting Service. To an agency desirous of keeping 


up with the various companies and especially with all 
the schemes 


which are being constantly with. all the 
schemes which are being constantly foisted upon the 
public it is indispensible.” 


WISCONSIN, 
Madison: 
Mark W. Waite, Dep. Com. of Ins. 
“This department has no just criticism to make re- 


| garding your service, but have only words of praise in 


| that connection. 


We find your publications and reports 
of great assistanse on account of their correct and very 


| great fulness in detail of the methods of insurance com- 


panies and associations of every class. If in need of the 


| very latest information obtainable with absolute author- 





| very valuable to all life insurance men. 


ity, we usually refer to ‘Best’s Insurance Reports.’ ” 
Milwaukee: 
E, J. Lindsay, (Lindsay Brothers). 

“IT have no hesitation in commending your service 
to those wishing to keep in touch with insurance, both 
fire and life. As a member of the firm of Lindsay Bro- 
thers, we have taken for some time your fire insurance 
reports and lately I have personally become a subscrib- 
er to the service you give in the life insurance depart- 
ment, in both of which your service has been very sat- 
isiactory. I have already recommended you to friends, 
and will not hesitate to do so.” 

Milwaukee: 
H. F. Norris, Superintendent of Agencies, 
The Northwestern Mutual Life Ins. Co. 

“We have found the Best Life Insurance Report very 
reliable and consequently very useful. The reporting 
service which you have organized will, we think, be of 
unquestionable benefit to the business.” 

Oshkosh: 
D. N. Cameron, District Manager, 
The Northwestern Mutual Life Ins. Co. 

“I think your reports on life insurance will be very 
I feel that you 
are supplying the right kind of information and such in- 
formation as we have felt the need for many years. 

Oshkosh: 
D. D. Harmon, Spec. Agt. The Travelers Ins. Ce, 

“T wish to take this occasion to inform you that your 
Life Insurance Reports have filled a long felt want. 
They are in constant use and I cannot recommend them 
teo highly to any one in the life insurance business.” 


CANADA, 
Quebec: 
J. T. Lachance, Agt. The Manufacturers’ Life Ins. 
Co. 

“T find in the critics given of the different companies, 
a great help to a soliciting life insurance agent. I am 
a subscriber to a great many life insurance reviews, both 
Canadian and American, as well as manuals published 
by some of these reviews which are certainly very handy 
but we find in your work many good pointers that we 
cannot get elsewhere.” 
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INDEX 


All Conenenian ‘aa Associations reported upon in this and all issues 
of BEST’S LIFE INSURANCE NEWS since our 1906 


IND 


REPORTS were published. 


Aetna 


LAéfe, Hart@ard, Com... ....ccsceccecccce March 
American Assurance Co., Philadelphia, Pa... November 
American Central Life, Indianapolis, Ind...... November 
American Guaranty Co., Chicago, Ill.......... November 

December 
American Guild, Richmond, Va............... February 
American Life, Des Moines, Ia............... March 
American Life, Tampa, Fla..............-ee0- November 


American Life & Accident Co., Louisville, Ky.. December 


American Mutual Life, Chicago, Ill............ November 
American Mutual Life, Elkhart, Ind......... November 
American Mutual Life, Oklahoma City, Okla.... November 
American National Life, Detroit, Mich......... November 
American National, Galveston, Tex.......... March 
Bankers ‘ife Ins. Co. of Neb., Lincoln, Neb. February 
Bankere Iife, New York, N.. ¥...cccccccececs November 
December 
February 
IID: | a5 wer nO bk 0 5ns os dee Bhs eeensa March 
March 
Bankers Reserve Life, Omaha, Neb.......... March 
Boston Mutual Life, Boston, Mass........... March 
Buffalo Life, Buffalo, WN. Vu... .cccccccccccccce November 
Canada Life Assurance, Toronto, Can....... March 
(CHAHOrial) cc cscccccccccccscccvccsesees’s March 


Capitol Life Ins. Co. of Colo., Denver, Colo.. February 


Capitol Life Ins. Co., Washington, D. C....... February 
Central Life Assur. Soc’y of the U. S., Iowa.. February 
Central Union Life, Indianapolis, Ind......... November 
anes EAGe. Cpe m ee Tiss cv cwic cn wewecsesevesn November 
Cleveland Life, Cleveland, Ohio............... December 
Colonial Life of Am., Jersey City, N. J...... February 
STE, eG 0 kvens she dedeceseseseesedee March 
Colorado National Life Assur., Denver, Col. March 
Colored Peoples Mutual Life Insurance Co.... January 
Columbia Life, Cincinnati, Ohio.............. December 


January 

February 
Mass....... November 
January 

February 
Commercial Life, Indianapolis, Ind............ November 
December 

Commonwealth Life, Fort Smith, Ark........ March 
Connecticut General Life, Hartford, Conn. ....January 
February 
Conservative Mutual Life and Endowment Co., 

le Mice pr éuicewhe od Uaaeees toe November 
Conservative Mutual Life, Charlotte, N. C.... November 
Continental Life Ins. & Invest. Co., Utah.... February 
Dakota Mutual Life, Watertown, S. D......... December 
Eastern Life Assur. Co., Onancock, Va...... February 
Equitable Industrial Life, Washington, D. C.. March 
Equitable Life of Iowa, Des Moines, Iowa....February 


Columbian National Life, Boston, 


Eureka Life, Richmond, Va..............sees. November 
January 
Federal Life End., South McAlester, I. T..... December 
Pegeral Tdfe, Chiongo, Wl... .ccccccccvccccnvcs March 
Federal Mutual End. Life, Chicago, Ill...... February 


Foresters, Independent Order of, (Editorial) March .. 
Fort Worth Life Ins. Co., Fort Worth, Tex..February 


Fraternal Home, Hamilton, Mo....... +eeeeeee November 
Girard Mutual Life, Philadelphia, Pa...... --- December 
Guarantee Life. Houston, Texas.............. December 
Guaranty Mutual, Davenport, Iowa.......... February 
EE SN ooo orn ore a Guah Caie| Abie obs caw pean January 
February 
Home Guards of America, Van Wert, Ohio.. February 
Pe Re, EO - SOUE, Bly Becnicsctcrtcovcwes March 
Home Life of America, Wilmington, Del....... November 
Hoosier State Life, Marion, Ind............... November 
Imperial Assurance Co., Pittsburg, Pa....... January 
Independent Order of Mutual Aid, Peoria, Ill.. November 
Indianapolis Life, Indianapolis, Ind...... pesmes November 
March 
Indiana National Life, Indianapolis, Ind...... December 
Intermediate Life, Evansville, Ind........ +++. November 
February 
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Inter-State Life, Indianapolis, Ind........ .... November 
March ...... 5 
Jefferson Life, Indianapolis, Ind..... ...... - January 4 
Keystone Guard, Athens, Pa..............++ -.» November ...1§ 
December ...39 
February «1 
March. «..44 86 
Keystone Life, New Orleans, La........... --.November ...14 
December ...30 
Knights of Pythias, Sup. Lodge (Endowment 
Rank), Chicago, U1l.........ccccccess Sic Sees November ...1¢ 
Lafayette Life, Lafayette, Ind...............+. November ...14 
Liberal Life, Anderson, Ind...............++. November ...§ 
Liberty Life, New York, N. Y..............¢. Maren ...ca 86 
Lincoln National Life, Fort Wayne, Ind....... November ...1§ 
Loyal Association, Jersey City, N. J........ February 61 
Majestic Life, Indianapolis, Ind........ kn oust’ November ...1§ 
February ....62 
Meridian Life and Trust Co., Indianapolis, Ind., November ...1§ 
Metropolitan Life Insurance Company........ January 4 
March ..::a 86 
Michigan Mutual Life, Detroit, Mich........... November ...1§ 
Biiemotist BtmGe® TAGS ccc cccvevecccanwvscccsoes January 44 
Modern Protective Ass’n, Sayre, RRS February .62 
Mutual Benefit Association of America, Scran- 
OR ic sepa heen nk Hie Seaviesaebsnaeeeaee November ...16 
Mutual Benefit Life, Newark, N. J. 
COIR inn ne 0 cc Snes ae CLE ROTEL ESO® March i.<.s0 79 
Mutual Life, New York (Editorial)........... November ... 2 
December 24 
January -45 
Mutual Reserve Life, New York............. March ...ied 86 
National Mutual Relief Ass’n, Troy, Pa...... February 62 
Watioal. este “Ven. < sic iik Sasids pwcne ences December -31 
National Protective Ass’n, Williamsport, Pa.February -63 
New York Life, New York (Editorial)......... November ... 2 
December ...24 
North American Life, Newark, N. J........... December 31 
January 45 
SES ngs Gade dk ce cncad cadictaneae otis March ...... sl 
North American Life, Toronto, Can. (Edit.). March ...... 73 
Northern Life, Chicago, Ill.........ccescccece November ey 
Northern Life, Seattle, Wash................- December -3l 
North State Mutual Life, Kinston, N. C....... December 32 
Northwestern Mutual Life, Milwaukee, Wis... December ...34 
Occidental Life, Albuquerque, N. M........... November 17 
Occidental Life, Los Angeles, Cal.............. November ...17 
December 33 
Oregon Life, Portland, Ore............ceseeeee December 33 
Pacific Mutual Life, Los Angeles, Cal........ Marek ...ccd 88 
Penn Mutual Life, Philadelphia, Pa............ November ...17 
Per tveee PEO sc cin cccesivasieeseecns January ....4 
Peoples’ Life, Frankfort, Ind...............-.. December ...38 
Peoples’ Mutual Life, Little Rock, Ark....... December ...33 
Philadelphia Life, Philadelphia, Pa........... November ...17 
December ...34 
Pittsburg Life and Trust Company........... January 46 
Postal Tile, Wew Wetec cccccvecccve cic acscc aces January 46 
Provident Life & Casualty, Charleston, W. Va.December ...34 
Provident Life & Trust, Philadelphia, Pa..... December ...34 
Prudential, Newark, N. J. (Editorial) ..... March ....-.« 79 
Reliable Life, Indianapolis, Ind......... ...+..November ...18 
Reserve Loan Life, Indianapolis, Ind.......... November ...18 
Southern Mutual Life Ass’n, Florence, Ala.... March ...... 88 
Southern States Life, Atlanta, Ga..........-. December ...36 
Standard Life Ins. Co. of Am., Philadelphia..February ....63 
State Life, Indianapolis, Ind................ ...November ...18 
State Security Life and Annuity .............. January ....46 
Sun Life Assur., Montreal, Can. (Editorial).. March ...... 71 
Travelers Insurance Company ............-++. January ....46 
Union Central Life, Cincinnati, O............ . November ...19 
Union Mutual Life, Portland, Me. ............. January AT 
West Coast, San Francisco, Cal. .............. January . 48 
Western Life Annuity, Indianapolis, Ind. .... January 49 
Western Life Indemnity Co., Chicago, Ill...... November ...20 
Western Mutual Life, Council Bluffs, Ia......December ...38 
Western Reserve Mutual Life, Muncie, Ind...December ...35 
Western Union Life, Spokane, Wash..........December ...35 
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= Important Features of Our Business 
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sl OUR WORK COMPRISES 
er ...30 


Reports upon Insurance Companies 
and Associations of All Classes 
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INSURANCE LAW and COLLECTIONS 
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a Our Reporting Service 

viele 79 includes several distinct Departments, as follows: 

ber 2 

. Our: Annual Volumes, Best’s Insurance Reports, 

a Se one taking in Fire, Marine and Miscellaneous Companies, the other Life 
a Insurance Companies, Associations and Orders. | 
ber ... | 
ver i | Our Monthly Papers, Best’s Insurance News, | 
7 ae | issued in two editions, one for Fire, Marine and Miscellaneous, and the other | 
a for Life Insurance News. No puffs! No write-ups! Nostuffing! Nothing | 
— a but essential, credit information of the insurance world. | 
ber ...32 ; } 
a WE ACCEPT NO ADVERTISEMENTS FROM «INSURANCE COMPANIES. 

oe Special Confidential Reports 

— _ supplied to regular subscribers on request.- A most useful and important service. 
Various Special Features; details on request. 


Insurance Law and Collections 


We maintain a legal department for the collection of just and legal claims 
against insurance concerns. Most of our business in this Department is collect- 
Sail ing from failed “surplus line” concerns, and because of our superior knowledge 
of their resources, we have met with success in many cases after claims were 


returned by others as uncollectible. For details, address 


> 
4 
S2tbaberivkeseviizsrs 




















a Al fi re d M. Best Company, Incorporated 
ya {00 WILLIAM STREET, NEW YORK 
. —_— = 
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SAXONIA 


CALCULATING MACHINE] 





Absolutely Reliable 
Quick, Quiet and Easy in Operation 





MAKER’S OPINION: Guaranteed for Three Years 
OUR OWN OPINION: Fully the Equal of Any Machine on the Market 





PRICE: Lower than for other first-class machines 





THE STRONGEST POSSIBLE ENDORSEMENT: 


A leading New York life insurance company, after exhaustive tests, recently ordered twenty- 
five “Saxonia” machines, which are now giving entire satisfaction in several departments of its 


business. 


WRITE US FOR PARTICULARS. 





Alfred M. Best Company, Incorporated | 


100 WILLIAM STREET, NEW YORK 





When writing to advertisers, please mention BEST’S INSURANCE NEWS. 











